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Our Inviting Subscription Offer 


Too Attractive for Anyone to Miss 


The subscription price of The Financial World is Four 
Dollars a year, but to induceAnvestors to subscribe 
now, we are offering an unusually attractive proposi- 
tion, and are including in addition a valuable pre- 
mium. To al] those who will send their subscriptions 
during Sept er, we shall send The FinancialWorld for 


One Year for $3.00 
Three Years for $7.50 


and there goes with each subscription, John Moody’s 
interesting cloth bound book, ‘‘ The Art of Wall Street 
Investing,’ for which the publishers charge $1.50. Our 
subscribers are entitled to the free and full use of our 
personally conducted advice service. Subscribe at once, 
as all those who send their subscriptions will also be 
entitled to a sixteen-page review on proven 


INACTIVE DIVIDEND PAYING INDUSTRIALS 


which appeared in July, and reviewed in the neighbor- 
hood of 150 such companies. This review is alone worth 
the price of subscription to investors. 


THE FINANCIAL WORLD, - 18 BROADWAY, NEW YORK 











ENORMOUS INDUSTRIAL EXPANSION. 

One can get a good idea of the extent of the indus- 
trial activities which have been going on since last 
spring by reading the official report of the “Con- 
struction News” of the building operations in fifty of 
the largest cities of the United States in August. 
According to its statement, permits were taken out 
in fifty cities for the construction of 15,551 buildings 
involving a total estimated cost of $52,140,011, against 
14,520 buildings, involving $43,322,101 in August, 
1g08—an increase of 1,030 buildings and $14,817,910, 
or 34 per cent. for one month. 

There is no doubt that in hundreds of smaller cities 
building operations of similarly extensive character 
have taken place. This enormous building has been 
made possible by cheap money, cheaper labor, the 
absence of labor troubles and the lower prices of 
steel products by which the revival of the steel indus- 
try has been made possible. 

Expansion of a like character is going on in most 
other industrial lines. It is propelled by the expan- 
sion in building. Our industrial situation is the 
brightest at present. If this is the case at the be- 
ginning of the era of new prosperity, one can form 
an idea what the next few years will bring. The 
belief that we are heading towards an era of unprece- 
dented prosperity is not based on hopes and wishes 
but on actualities. In face of these, the securities of 
industrial corporations which have well stood the 
effects of the trade depression of 1908 ought to turn 
out very profitable investments. 
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BIG SAVINGS DEPOSITS, 

Reports from every State in\the Union show that 
Savings Banks, deposits have, last August, reached 
their highest levels. New York and Pennsylvania, the 
two States whose population has been thought to have 
been affected most by the recent industrial depres- 
sion, show good increases in savings over two years 
ago. In Chicago the total savings deposits amounted 
to $144,392,000 in May, 1908, and to $162,000,000 
Sept. 2, 1909. Even in the State of Tennessee the 
Savings Banks deposits show an increase of $3,626,- 
ooo. This indicates that wage earners and small 
business people in every part of the country are pros- 
pering. 

In the entire economical history of the world there 
can be no case mentioned where a nation has emerged 
from an acute crisis so quickly and so well as ours 
has done. There is more wealth and more prosperity 
in the United States to-day than there was two years 
ago. No wonder that the greatest optimism pervades 
the entire nation. 


BANKERS FAVOR CENTRAL BANK PLAN. 

The favor which the plan of a Central Bank has 
met with at the national convention of the American 
Bankers’ Association which met in Chicago this week, 
has brought the great monetary issue again to the 
front. All bankers who have given the question a 
great deal of thought advocate such a Central Bank, 
to be organized with a capitalization of $100,000,000., 
The shares are to be either taken by the National banks 
or to be offered the public for subscription, the bank 
to act as depository for the Government, but not to be 
entrusted with looking after the Government’s credit, 
as the National banks are doing now by using Govern- 
ment bonds as basis of bank note issues and to be 
empowered with the issue of circulation based partly 
on gold and partly on commercial paper, the latter on 
account of its early maturing being considered a 
quick asset. Such a Central Bank with branches in 
every part of the country and as reserve depository 
for the National banks, would give the country an 
elastic currency, serve the increasing or decreasing 
demand of the business world, and prevent money 
stringencies which have always been the bane of the 
country and the breeder of panics. 

A Central Bank, if protected against abuses by 
Wall Street speculation on one side and_ political 
influences on the other, would give the country the 
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same monetary benefit as enjoyed by England, France, 
Germany, Austria and Italy, where central banks have 
stood the test of time and have prevented monetary 
panics. What the country needs is a sound currency 
system and not the present one which does 
not work when an elastic currency is most needed 
by the business interests. As the President seems to 
favor the plan, it may finally be carried out. Condi- 
tions are not any longer what they were in the days 
of Andrew Jackson, when the people were against a 
United States bank and succeeded in the demand to 
have it abolished. 


HIGHER FREIGHT RATES. 

The agitation for an increase in the rates charged 
by railroads for freight which started at the begin- 
ning of this year and then dropped for a while 
has been resumed again by the railroads. 

The demand for a better remuneration for handling 
freight is fully justified. Not only are the charges by 
our railroads almost one-half of those of European 
railroads, but conditions are making it imperative for 
our railroads to insist on receiving more for services 
rendered to shippers. The prices of everything that 
goes into the conduct of transportation have advanced. 
The wages have increased about 15 per cent., while 
the cost of all material has advanced from 20 to 100 
per cent. ‘The railroads need more money to prop- 
erly fulfil their mission. They have borrowed almost 
all they can and only increased earning power will 
enable them to borrow more. With more money they 
can make necessary improvements in the roadbeds 
and equipments. As good service is in the interest 
of the shippers, it would be decidedly against their 
interest to oppose the efforts of the railroads to secure 
a better recompensation for their work. 





NATIONAL BANKS AFTER SAVINGS DEPOSITS. 

The opposition to the Postal Savings Bank scheme 
by the bankers has crystallized in a compromise sug- 
gestion to meet the views of the advocates of the idea 
that such a banking system was needed on account of 
the inadequate banking facilities in small communi- 
ties. Thus do the bankers unwillingly concede to one 
of the principal arguments advanced for the Govern- 
ment’s plan. They have not offered any suggestion 
as yet as to how the savings of those who have no 
confidence in banks are to be lured from their hiding 
places and drawn into circulation where the money 
can be put to good use. This is the one other impor- 
tant argument for Postal Savings Banks. The com- 
promise suggested by the bankers is that Congress 
let the National banks open a department for savings 
on a 10 per cent. reserve basis for such deposits, 
which is all well enough if it did not tend to take the 
butter off the bread of one class of bankers for the 
benefit of the other. 

Straight Savings banks, State banks and private 
bankers would be more opposed to such a scheme 
than to the Government’s plan of Postal Savings 
Banks. It means to them a new and strenuous com- 
petition for their business on equal terms, whereas in 
competing with the Government they would at least 
have one advantage, as the Government would not pay 
the interest in deposits they could and would. 

If the idea proposed by the National bankers gains 


much of a following, the Government may find itself 
in the strange position of recruiting friends for its 
Postal Savings Banks scheme where it thought the 
opposition against it would be the strongest. Bankers 
doing a straight savings bank business, in self-defense 
would prefer it as a lesser evil than competition from 
National banks. 


FOREIGN INVESTORS AND OUR OWN. 

There is a distinct difference between foreign in- 
vestors and our own in their method of purchasing 
securities. The former buy largely for income and 
are not easily frightened, as is the case with investors 
in this country, into liquidating their investments at 
every sign of unsettlement in business or from fear 
of a pending period of depression. 

One explanation given for their persistency in 
sticking with their securities is that they depend upon 
their bankers. They look to them as their counsellors. 
If they tell them a bond is safe and recommend its 
purchase, that is enough for them. They do not watch 
fluctuations on the Bourses, for this interests them 
little, since they bought only to secure the interest. 
As long as this reaches them regularly they are satis- 
fied and will hold on until maturity, when they will 
again go to their bankers for advice for the re-invest- 
ment of their released funds. 

An instance showing to what extent foreign inves- 
tors hold on to their bonds was given recently to The 
Financial World by a representative of one of our 
large bond houses, who said that five years ago his 
firm offered simultaneously in England and this coun- 
try, a large block of bonds of a Western public utility 
corporation. Of this issue, England took $1,500,000. 
Since then the firm has bought and sold these bonds 
back and forth as dealers, and their sales would total 
three times the amount of the original offering, but 
in only rare instances have the bonds which came into 
the market been any which were sold abroad. 

The great bulk of the latter still remain with 
the original purchasers, where they are likely to 
stick until they mature. On the other hand, those 
sold in this country have largely changed hands, the 
buyers preferring to take the profits in their increased 
market value. 

Of course, in a brisk bond market this is a trait 
that our bond dealers try to encourage on the part of 
their clients, as it contributes to active dealings in 
which commissions are earned in the buying and sell- 
ing of bonds. Yet, when conditions are reversed and 
fear instead of confidence prevails, this trait which is 
encouraged in good season becomes a decided menace, 
for it leads to liquidation when the bond market can 
least stand it, and the result is that the strain causes 
values to shrink to figures which actual conditions do 
not justify. 

The Old World bankers realize this, and for that 
reason seldom encourage their clients to sell what 
they have already bought. Instead, they encourage 
thrift, depending upon the development of it to cre- 
ate a constant floating surplus to absorb their securi- 
ties as fast as they can offer them. 

In the end, while they may not do as big a business 
as we do in prosperous periods, the Old World bank- 
ers at least have the better of us, as they are not 
compelled to stand in the breach in times of panic tu 
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protect their securities. As we grow older and more 
conservative, we may also see the wisdom of edu- 
cating our investors to buy more for income and to 
hold their securities until maturity, rather than to be 
constantly liquidating in order to get the slight ad- 
vantage of an extra one per cent. interest or the few 
points profit there may be in the increased market 
value of their bonds. 


A VICTIM OF THE PANIC. 

The tragic end of John W. Castles, head of the Union 
Trust Company of this city, marks but another crim- 
son line in the reddened list of victims of the panic of 
1907. Mr. Castles, like Mr. Harriman, had to shoulder 
a great deal of the rough work following the collapse 
in the fall of two years ago and the strain was too much 
for the man, who though strong physically was sensi- 
tive and high strung to a degree. When he was ousted 
from the Guaranty Trust Company and Mr. Harriman 
and his associates obtained control, his sensitive soul 
was cut deeply and the balm of his selection as head 
of the Union Trust failed to serve to alleviate his dis- 
tress. 





J. P. MORGAN & CO. AND ALASKA, 

The return of Mr. George W. Perkins from the Al- 
aska trip which he took last summer in company with 
a party of other capitalisis, is, we are informed, to be 
followed by some important financing of a number of 
enterprises in our great northwestern territory. Some 
weeks ago we announced that a dividend was assured on 
the stock of the Yukon Gold Co. and that notice has been 
followed by the initial payment on the stock at the rate 
ef 8 per cent. The same authority from which we de- 
rived the information about Yukon now assures us that 
so greatly has Mr. Perkins been impressed with the 
vast opportunities in Alaska that practically unlimited 
capital will be available at the banking house of Mor- 
gan & Co. for a number of well developed coal, timber 
and gold prospects which have been investigated by 
engineers sent out by the industrial concerns in Alaska 
which have already obtained the cooperation of the 
Morgan firm. We are led to understand that the dis- 
tricts along the railroad financed by Morgan & Co. have 
proven so especially rich in mineral resources that 
operations on almost a gigantic scale will be conducted 
in the next year or two. Mr. Perkins is now thoroughly 
committed to Alaska as a land of the greatest promises. 

THE INTERMINABLE TRACTION MUDDLE. 

The New York City traction reorganizers, who have 
been floundering about for nearly two years trying to 
find some way out of the mire of troubles their high 
financeering got them into years ago, have been makiny 
a pretence of late that the solution was in sight and 
that a cemprehensive scheme would be reported soon 
that would end the whole matter and give everyone 
concerned his just equity. 

These gentry know very well that there is no possi- 
ble chance of their settling the entanglement or of in- 
teresting capital in an honest effort to bring about an 
arrangement that will giye equal justice to all inter- 
ested, bondholders and shareholders alike. The men 
now in control of these alleged reorganization plans 
have no thought of giving any equity to anyone if they 
can, by the exercise of the slippery methods and chi- 
canery practiced in the old days, escape it. The one 
great obstacle against the successful operation of any 
plan is the fact that there is about $30,000,000 due the 
city in special franchise taxes and this amount is tied 
up by court proceedings which were instituted in the 
case of the Jamaica Water company franchise to test 
the franchise law. If the city is beaten in this proceed- 
ing the franchise tax saved will probably be promptly 
capitalized in any reorganization scheme that may be 





adopted and we shall have the the old traction scandals 
over again. 

It has been suggested that the city and the traction 
companies enter a partnership in traction affairs and the 
alleged attractive profits enjoyed by the City of Chic- 
ago, in a similar arrangement are pointed to as an 
argument for the adoption of the scheme. The Chic- 
ago arrangement, as far as we have been able to learn, 
has been productive of no end of trouble with the em- 
ployes of the company who assuming that they were 
city employes, have organized a union and demanded all 
sorts of ridiculous hours and wages in keeping with the 
easy posts and big pay enjoyed by the politicians in the 
city’s employ. The Chicago experiment, in other words, 
is no more than a tawdry municipal socialism which is 
mischievous and provocative of nothing but friction and 
extravagance. New York would do well to examine 
well any such plan before considering it seriously. 


NO CHANGE IN UNION PACIFIC CONTROL. 

A group of New York, Chicago and Berlin financiers, 
headed by Kuhn, Loeb & Co., has successfully steered 
the huge Union Pacific financial structure through the 
troubled waters which were mightily disturbed by Mr. 
Harriman’s death and now hold it safe at moorings se- 
lected for themselves for the annual meeting at Salt Lake 
City on Oct. 12 next. It can be said without qualification 
that there will be no change of ownership at that 
meeting, no representative of the banking house of 
J. P. Morgan & Co. added to the Board, and the railroad 
and its varied interests will remain 'where it has been 
for years, in the hands of those who have been associated 
with Mr. Harriman in all his great railroad battles. The 
above positive statement comes to us from interests 
which have in the past never guided us wrongly in mat- 
ters of such gravity and importance which this great 
development in finance represents. 

While asserting with the greatest positiveness that 
Morgan & Co. will have no direct representative on the 
Board of the Union Pacific after Oct. 12, we cannot with 
truthfulness add that there has been established a con- 
trol that will be assuredly lasting and peaceful, because 
candor compels us to say that the settlement, if settle- 
ment it can be called, which has followed the death of 
Mr. Harriman, has many earmarks of a mere truce, and 
an armed truce at that. The meeting of stockholders at 
Salt Lake City will be but a formal proceeding, showing a 
very large majority of the stock voting for all measures 
and policies dictated by the Kuhn-Loeb syndicate and 
Chairman Lovett, of the Executive Committee of the 
Union Pacific Board, but if the inside workings of the 
proceedings leading up to the arrangement of such a 
prosaic ending of what threatened to be a sensational 
clash between monied kings could be revealed, it would 
be apparent that there has been a great deal suppressed 
in the last 30 days which will only come to the surface 
when the minority interests consider themselves able to 
show their hands and may be teeth, to some advantage. 
That day, happily, it seems, is far off. Meanwhile the 
National City Bank group has allowed the Morgan in- 
terests, as a sort of balm, to put J. P. Morgan, Jr., 
on the National City Bank board. It does not need any 
great foresight to determine what he is there for. 

The picturesque stories printed within the last week 
asserting that the Morgan group of financiers, by a dar- 
ing coup, had succeeded in capturing the Union Pacific 
almost at the open grave of Mr. Harriman, as it were, 
make good reading for the gullible and unthinking that 
such stories are intended to reach, but they have one 
drawback namely, they are not true. Some day, far 
distant, but exactly when we do not dare to predict, 
there will be a clash that will look like half a dozen 
Northern Pacific corners rolled into one. Discussion of 
such a contest is at this time merely academic, how- 
ever, but it is well to point out that the reason the dove 
of peace appears to have settled down over the two rival 
monied armies is that both have a common object yet to 
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attain and mutual hatreds and animosities must be 
smothered meanwhile if their aim is to be reached. 
That objective is, of course, the enlistment of the public 
in the security markets of the various enterprises and 
railroad flotations to an extent that will materially 
lighten the load of both groups which are committed to 
the long side in stocks to an enormous extent. It is de- 
clared on good authority, for instance, that the Deutsche 
Bank of Berlin at this time has out loans on Harriman 
stocks for fully 250,000 shares, and that the Morgan 
group is carrying in London, Steel stock which has been 
figured up at 390,000 shares besides a block of the same 
stock in the hands of two Paris syndicates totalling 425,- 
000 shares. This amount of stock may not seem large 
considering the strength of the holders, but it is a heavy 
load when taken in connection with the great mass of 
stocks of other railroads and industrial companies con- 
trolled by these groups which are also being financed 
with foreign capital. Up to the present the public has 
been brought in only to an extent that enabled the 
interests to unload a very modest portion of their hold- 
ings and in the case of Steel Common it is declared that 
while the Morgan syndicate has millions and millions in 
paper profits on stock bought in the forties and between 
those prices and 60, the market as at present would 
never absorb more than an infinitesmal amount of the 
stock if pressed to take it. A buoyant, boiling market, 
with the public taking the reins between their teeth and 
running away with them must be awaited, must be striven 
for, and the day seems far off. But financial magnates 
are farseeing, patient, and can sing a siren song that is 
captivating and they know the day will arrive when 
they can succeed in their designs. The obstacles in the 
way do not seem insurmountable by any means and we 
have been struck with the truthfulness of the epigram- 
matic if forceful and inelegant expression of a Morgan 
broker who said this week, in duscussing the chances of 
the bears: 


“The bears have about as much chance of succeeding in turn- 
ing this market into bear channels as a celluloid dog has of 
eatching an asbestos cat in a race through the lower regions.” 


He didn’t say lower regions, though. 

The forces striving on the constructive side are the 
continued and growing confidence in the prosperity of 
the country now well up to that of the prosperous year 
of 1906, the fairly large crops and heavy buying by mer- 
chants and builders the country over. How far this 
condition has been discounted we will leave for specula- 
tors in stocks to say, but the recent drastic fall in shares 
in the stock market would seem to have eliminated any 
weak factors of moment and left stocks in strong hands 
and with less ammunition in bear quarters than when 
Union Pacific was mounting to the sky so rapidly. Bar- 
ring unforeseen events of a discouraging character it 
cannot be said that the great groups of financiers 
brought together perforce as we have endeavored to 
point out, by dangers common to both can meet defeat if 
they handle the situation with wisdom and patience. A 
bull market to our minds, seems to have much farther 
to run with the internecine war we suggested equally 
distant. 


FEWER IDLE CARS. 

At the beginning of July there were 259,000 idie 
ears. According to the latest report there are now 
only 106,667 cars not in service and of this the greater 
number are cars which, if not actually unfit for haui- 
ing freight, have nearly reached that point. The 
greatest shrinkage in idle freight cars came since Sep- 
tember 1. During the intervening two weeks over 50,- 
000 cars were added to the active list. At this rate cf 
reduction there will not be a car out of service by the 
middle of October which is a much earlier date than 
was set when the railroads would again confront a 
ear famine. The equipment companies are working 
day and night on orders for cars but they were placed 
so late that little relief can be expected in the way of 
new equipment until late in the year. 


A CENTRAL BANK. 

The favor with which Senator Aldrich looks upon a 
central bank of issue makes it somewhat probable that 
the Monetary Commission, when its work is completed, 
will recommend the establishment of such an institu- 
tion; for it is very probable that the report of the Com- 
mission, as well as the bill drafted by it, will represent 
little else than the opinions of Senator Aldrich. The 
difficulties to be met, however, are very great. In the 
first place, the question arises what is to be done with 
the large volume of bank notes now outstanding. I{ 
these are to remain in circulation, it is difficult to see 
how a central bank of issue can be of any service; for 
additional issues of notes, except in times of panic, 
would merely make a bad matter worse. 

On the other hand, if the existing bank notes are to 
be retired, what will happen to the United States bonds 
underlying them. These bonds would then be of little 
use to the banks; and they do not yield enough to be at 
all attractive to investors. They might of course be 
taken over by the new central bank, and used as a basis 
of the new circulation, but that would be very difficult 
to accomplish, and would offer no advantages over the 
present system, except that there would then be cen- 
tralized control of our circulation, and definite respon- 
sibility for its issue and retirement. 

Another difficulty lies in the necessary relations be- 
tween the control of bank circulation, and the control 
of bank reserves. If a central bank is to be given con- 
trol of the former, it should also be given control of 
the latter; for in times of panic, particularly, it is very 
important that there should be some central authority 
with power to use our bank reserves where they are 
most needed. In 1907, it was largely the scramble for 
cash reserves on the part of the banks themselves, and 
the incident withdrawals of cash by the interior banks 
from New York, and by the smalier banks from the 
larger, that caused the panic. At such times new is- 
sues of circulation serve only as a remedy, whereas 
wise management of reserves would act as the most 
efficient preventive. If a central bank is given control of 
the one without the other, it is likely to be quickly dis- 
credited, owing to its poor workings. 

Moreover, there will be considerable difficulty in get- 
ting Congress to accept a central bank, owing to the 
fear of the centralization involved in it. Our banks and 
trust companies, both in New York and other cities and 
towns, have already become affiliated into two great 
groups, and fallen largely under the control of the “in 
terests’’; and even in the past it has sometimes proved 
difficult for good business propositions to secure bank- 
ing connections where there was any danger of serious 
competition with these ‘‘interests.”” A central bank 
might easily be used to further the tendency toward 
monopoly, and for this reason there is apt to be a good 
deal of opposition to it. 





Safe Investments 


HE sponsorship of a conservative banking house 
of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
of our clients we have as customers, in addition 
to all classes of public institutions, what is 
believed to be the largest list of private investors 
served by any banking house in the country. 
We own, at the present time, more than 
two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘'F 


N. W. Harris & Company 


56 William Street 35 Federal Street 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The principal feature this week in the bond market 
was the revival in the demand for convertible bonds. 
This is a logical sequence to the renewal of bullish 
operations in the stock market, cautious traders pre- 
ferring to buy the convertible bonds as a _ protection 
against a sudden turn in the market. 

As for the dealers, their stock of bonds is now down 
to a low point, with the exception of municipal bonds, 
and they would welcome flotation of new issues, pro- 
vided the interest yield would prove attractive to the 
public. With interest rates growing stiffer, as is usual 
around this period of the year, it would be difficult to 
make much of a success of a bond issue netting less than 
5 per cent., and this may be one cause why some of the 
railroads who are known to have had important financ- 
ing under consideration, have so far done nothing. 

Although the Rock Island has a good savings bank 
bond in its treasury to dispose of, it financed its tem- 
porary needs by an issue of equipment notes. 





What over-the-counter business is being done is prin- 
cipally confined to industrial and public utility issues, 
for which a good demand continues. 

The only issues of importance announced this week 
was an offering of bonds by the Delaware & Eastern, 
on a basis of 5.65 per cent., and the prospective financ- 
ing by the “‘Big Four,’’ which has called a stockholders’ 
meeting to authorize an issue of $20,000,000 of bonds, 
half of which are to be sold at once. 


THE SEABOARD’'S NEW FIVE PER CENT. BONDS. 

The Seaboard Air Line reorganization plan was de- 
clared operative last week. The next step that will 
be taken will be to invite subscriptions from the sub- 
scribing stockholders for an issue of 5 per cent. adjust- 
ment bonds which the Seaboard will put out to pro- 
vide itself with ample working capital and to complete 
the improvements which were abandoned when finan- 
cial troubles overtook the property. 

The conditions governing subscriptions to the bonds 
were made known last week. Stockholders of record 
on September 28 will be allowed to subscribe direct for 
these bonds to the extent of 30 per cent of their hold- 
ings at $700 for each $1,000 bond. They will be 
called upon for payment of $150 per $1,000 bond by 
October 15 and the balance of $550 by October 30. A 
syndicate has been formed that will underwrite the 
bonds the _ stockholders fail to subscribe for, but 
it is not expected that it will be called upon to take 
many of them. At the price they are offered, the in- 
come yield is a fraction over 6 per cent, which 
is attractive. Moreover the Seaboard stockholders are 
most kindly disposed towards their property and 
those who had charge of the reorganization for the 
eminently fair way they were treated. This feeling, 
and their confidence in the future of the property, is 
depended upon for the successful floatation of the new 
issue of adjustment bonds without any outside aid. 


ARGENTINE BONDS ACTIVE. 

The Argentine Government 5 per cent. internal gold 
loan bonds of 1909 have of late been quite active on the 
N. Y. Stock Exchange. 

These bonds, which were issued last spring at 99 
and interest, were brought out by J. P. Morgan & Co., 
the National City Bank and the First National Bank. A 
sinking fund of 1 per cent. is provided by which the 
loan will be paid off in 36 years. This sinking fund be- 
comes operative in December, 1909, and the Government 
undertakes not to increase it, nor to redeem the loan 
before March 1, 1914. 

At the time the loan was floated, a considerable por- 
tion of it was placed abroad and the bonds enjoy a very 
active market at much higher prices in London, Berlin, 
Paris, and many other European financial] centers. 





Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 
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attain and mutual hatreds and animosities must be 
smothered meanwhile if their aim is to be reached. 
That objective is, of course, the enlistment of the public 
in the security markets of the various enterprises and 
railroad flotations to an extent that will materially 
lighten the load of both groups which are committed to 
the long side in stocks to an enormous extent. It is de- 
clared on good authority, for instance, that the Deutsche 
Bank of Berlin at this time has out loans on Harriman 
stocks for fully 250,000 shares, and that the Morgan 
group is carrying in London, Steel stock which has been 
figured up at 390,000 shares besides a block of the same 
stock in the hands of two Paris syndicates totalling 425,- 
000 shares. This amount of stock may not seem large 
considering the strength of the holders, but it is a heavy 
load when taken in connection with the great mass of 
stocks of other railroads and industrial companies con- 
trolled by these groups which are also being financed 
with foreign capital. Up to the present the public has 
been brought in only to an extent that enabled the 
interests to unload a very modest portion of their hold- 
ings and in the case of Steel Common it is declared that 
while the Morgan syndicate has millions and millions in 
paper profits on stock bought in the forties and between 
those prices and 60, the market as at present would 
never absorb more than an infinitesmal amount of the 
stock if pressed to take it. A buoyant, boiling market, 
with the public taking the reins between their teeth and 
running away with them must be awaited, must be striven 
for, and the day seems far off. But financial magnates 
are farseeing, patient, and can sing a siren song that is 
captivating and they know the day will arrive when 
they can succeed in their designs. The obstacles in the 
way do not seem insurmountable by any means and we 
have been struck with the truthfulness of the epigram- 
matic if forceful and inelegant expression of a Morgan 
broker who said this week, in duscussing the chances of 
the bears: 


“The bears have about as much chance of succeeding in turn- 
ing this market into bear channels as a celluloid dog has of 
eatching an asbestos cat in a race through the lower regions.” 


He didn’t say lower regions, though. 

The forces striving on the constructive side are the 
continued and growing confidence in the prosperity of 
the country now well up to that of the prosperous year 
of 1906, the fairly large crops and heavy buying by mer- 
chants and builders the country over. How far this 
condition has been discounted we will leave for specula- 
tors in stocks to say, but the recent drastic fall in shares 
in the stock market would seem to have eliminated any 
weak factors of moment and left stocks in strong hands 
and with less ammunition in bear quarters than when 
Union Pacific was mounting to the sky so rapidly. Bar- 
ring unforeseen events of a discouraging character it 
cannot be said that the great groups of financiers 
brought together perforce as we have endeavored to 
point out, by dangers common to both can meet defeat if 
they handle the situation with wisdom and patience. A 
bull market to our minds, seems to have much farther 
to run with the internecine war we suggested equally 
distant. 


FEWER IDLE CARS. 

At the beginning of July there were 259,000 idie 
ears. According to the latest report there are now 
only 106,667 cars not in service and of this the greater 
number are cars which, if not actually unfit for haul- 
ing freight, have nearly reached that point. The 
greatest shrinkage in idle freight cars came since Sep- 
tember 1. During the intervening two weeks over 50,- 
000 cars were added to the active list. At this rate cf 
reduction there will not be a car out of service by the 
middle of October which is a much earlier date than 
was set when the railroads would again confront a 
car famine. The equipment companies are working 
day and night on orders for cars but they were placed 
so late that little relief can be expected in the way of 
new equipment until late in the year. 


A CENTRAL BANK. 

The favor with which Senator Aldrich looks upon a 
central bank of issue makes it somewhat probable that 
the Monetary Commission, when its work is completed, 
will recommend the establishment of such an institu- 
tion; for it is very probable that the report of the Com- 
mission, as well as the bill drafted by it, will represent 
little else than the opinions of Senator Aldrich. The 
difficulties to be met, however, are very great. In the 
first place, the question arises what is to be done with 
the large volume of bank notes now outstanding. If 
these are to remain in circulation, it is difficult to see 
how a central bank of issue can be of any service; for 
additional issues of notes, except in times of panic, 
would merely make a bad matter worse. 

On the other hand, if the existing bank notes are to 
be retired, what will happen to the United States bonds 
underlying them. These bonds would then be of little 
use to the banks; and they do not yield enough to be at 
all attractive to investors. They might of course be 
taken over by the new central bank, and used as a basis 
of the new circulation, but that would be very difficult 
to accomplish, and would offer no advantages over the 
present system, except that there would then be cen- 
tralized control of our circulation, and definite respon- 
sibility for its issue and retirement. 

Another difficulty lies in the necessary relations be- 
tween the control of bank circulation, and the control 
of bank reserves. If a central bank is to be given con- 
trol of the former, it should also be given control of 
the latter; for in times of panic, particularly, it is very 
important that there should be some central authority 
with power to use our bank reserves where they are 
most needed. In 1907, it was largely the scramble for 
cash reserves on the part of the banks themselves, and 
the incident withdrawals of cash by the interior banks 
from New York, and by the smaller banks from the 
larger, that caused the panic. At such times new is- 
sues of circulation serve only as a remedy, whereas 
wise management of reserves would act as the most 
efficient preventive. If a central bank is given control of 
the one without the other, it is likely to be quickly dis- 
credited, owing to its poor workings. 

Moreover, there will be considerable difficulty in get- 
ting Congress to accept a central bank, owing to the 
fear of the centralization involved in it. Our banks and 
trust companies, both in New York and other cities and 
towns, have already become affiliated into two great 
groups, and fallen largely under the control of the “‘in- 
terests’’; and even in the past it has sometimes proved 
difficult for good business propositions to secure bank- 
ing connections where there was any danger of serious 
competition with these “interests.” A central bank 
might easily be used to further the tendency toward 
monopoly, and for this reason there is apt to be a good 
deal of opposition to it. 





Safe Investments 


Sie sponsorship of a conservative banking house 
of large experience is a first essential in select- 
ing bonds for investment. Such sponsorship means 
a definite system of safeguards for investors from 
the day their money is invested until the final pay- 
ment of interest and maturing principal. Largely 
as a result of this policy of protecting the interests 
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to all classes of public institutions, what is 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The principal feature this week in the bond market 
was the revival in the demand for convertible bonds. 
This is a logical sequence to the renewal of bullish 
operations in the stock market, cautious traders pre- 
ferring to buy the convertible bonds as a protection 
against a sudden turn in the market. 

As for the dealers, their stock of bonds is now down 
to a low point, with the exception of municipal bonds, 
and they would welcome flotation of new issues, pro- 
vided the interest yield would prove attractive to the 
public. With interest rates growing stiffer, as is usual 
around this period of the year, it would be difficult to 
make much of a success of a bond issue netting less than 
5 per cent., and this may be one cause why some of the 
railroads who are known to have had important financ- 
ing under consideration, have so far done nothing. 

Although the Rock Island has a good savings bank 
bond in its treasury to dispose of, it financed its tem- 
porary needs by an issue of equipment notes. 





What over-the-counter business is being done is prin- 
cipally confined to industrial and public utility issues, 
for which a good demand continues. 

The only issues of importance announced this week 
was an offering of bonds by the Delaware & Eastern, 
on a basis of 5.65 per cent., and the prospective financ- 
ing by the “‘Big Four,’’ which has called a stockholders’ 
meeting to authorize an issue of $20,000,000 of bonds, 
half of which are to be sold at once. 


THE SEABOARD'S NEW FIVE PER CENT. BONDS. 

The Seaboard Air Line reorganization plan was de- 
clared operative last week. The next step that will 
be taken will be to invite subscriptions from the sub- 
scribing stockholders for an issue of 5 per cent. adjust- 
ment bonds which the Seaboard will put out to pro- 
vide itself with ample working capital and to complete 
the improvements which were abandoned when finan- 
cial troubles overtook the property. 

The conditions governing subscriptions to the bonds 
were made known last week. Stockholders of record 
on September 28 will be allowed to subscribe direct for 
these bonds to the extent of 30 per cent of their hold- 
ings at $700 for each $1,000 bond. They will be 
called upon for payment of $150 per $1,000 bond by 
October 15 and the balance of $550 by October 30. A 
syndicate has been formed that will underwrite the 
bonds the _ stockholders fail to subscribe for, but 
it is not expected that it will be called upon to take 
many of them. At the price they are offered, the in- 
come yield is a fraction over 6 per cent, which 
is attractive. Moreover the Seaboard stockholders are 
most kindly disposed towards their property and 
those who had charge of the reorganization for the 
eminently fair way they were treated. This feeling, 
and their confidence in the future of the property, is 
depended upon for the successful floatation of the new 
issue of adjustment bonds without any outside aid. 


ARGENTINE BONDS ACTIVE. 


The Argentine Government 5 per cent. internal gold 
loan bonds of 1909 have of late been quite active on the 
N. Y. Stock Exchange. 

These bonds, which were issued last spring at 99 
and interest, were brought out by J. P. Morgan & Co., 
the National City Bank and the First National Bank. A 
sinking fund of 1 per cent. is provided by which the 
loan will be paid off in 36 years. This sinking fund be- 
comes operative in December, 1909, and the Government 
undertakes not to increase it, nor to redeem the loan 
before March 1, 1914. 

At the time the loan was floated, a considerable por- 
tion of it was placed abroad and the bonds enjoy a very 
active market at much higher prices in London, Berlin, 
Paris, and many other European financia] centers. 





Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semt-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 
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PUBLIC UTILITIES 


PACIFIC COAST UTILITIES. 

The remarkable growth of the Pacific Coast, with its 
accompanying prosperity, is reflected in the heavy in- 
crease in earnings of the Pacific Telephone & Telegraph 
Co. and the Pacific Gas & Electric Co. The gross earn- 
ings of each during 1909 will bé approximately 50 per 
cent. more than those for 1906, while the increase 
in net earnings will be far greater. It is probable that the 
Pacific Gas & Electric Co. will show at least 12 per cent. 
for its outstanding common stock in 1909, against 6.82 
per cent. in 1908 and 6.32 per cent. in 1907. 

Pacific Telephone & Telegraph Co.’s increase in gross 
for the first seven months of 1909 was equal to 15.6 
per cent., its increase in net equal to 32.8 per cent. and 
its increase in surplus after charges equal to 36.6 per 
cent. Earnings for the outstanding common stock for 
the seven months’ period were equal to 3.67 per cent., 
and it is probable that for the full year the earnings 
for the common stock will be at least 8 per cent. It is 
intended to list Pacific Telephone & Telegraph Co. stock 
on the New York Stock Exchange within the next month 
or two, after which there will no doubt be more activity 
in the stock in the New York market than at present. 

The exceptional increase in the business of these com- 
panies in the past has necessitated the retention of all 
earnings possible in order to provide working capital 
and funds for extensions. So gent was the demand 
for funds on the part of the 7 Gas & Electric Co. 
that even preferred dividend pegments were not met. 
In July of this year, however, the accumulated dividends 
on the preferred stock were paid off by giving holders 
of preferred stock one share of common stock for each 
two shares of preferred held by them in settlement. The 
company has further financed itself by the sale of addi- 
tional 6 per cent. debenture bonds. Accordingly, regular 
payment of preferred dividends may be expected in the 
future. The Pacific Telephone & Telegraph Co. has met 
its preferred dividends regularly, and holders of common 
stock are confident of some return on their investment 
within the next year or two. The increase in earnings 
would seem to justify this belief. 

A MELON FOR CUMBERLAND STOCKHOLDERS. 

The Cumberland Telephone & Telegraph Company 
will shortly receive 3800 shares of the American Tele- 
phone & Telegraph Company’s stock which the direc- 
tors of the East Tennessee Telephone Company decided 
to turn over in order to reduce their company’s in- 
debtedness to the Cumberland. 

The latter corporation will distribute this stock among 
the stockholders of record on September 15 on the 
basis of 2 per cent. of their holdings. The American 
Telephone & Telegraph Company owns a majority of 
the Cumberland stocks. Of its subsidiary corporations 
the Cumberland has been one of the most prosperous. 
It is even claimed that before long the American Tele- 
phone & Telegrapi Company will make a similar prop- 
osition to its shareholders as was made to the New York 
& New Jersey Telephone Company’s stockholders to ex- 
change their shares for the company’s own 8 per cent. 
stock. 








AMERICAN TELEPHONE & TELEGRAPH. 

This company’s earnings continue to show a remark- 
able increase. The gain in gross earnings for August 
was equal,.to 16.8 per cent., in net to 16.4 per cent., and 
in surplus after charges to 31.4 per cent. The gross 
earnings for the eight months of the current year ended 
August 31 were larger by $2,264,862, equal to 11.6 per 
cent., as compared with the same period last year. The 
net earnings for the eight months were larger by 11.2 
per cent. The surplus after all charges and dividends 


amounted to $7,531,955, equal to an increase of 8.8 per 
cent.; and this increase was accomplished in the face of 
a larger outstanding capitalization. 

The above figures show the wide margin of safety over 
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the company’s present dividend rate of 8 per cent. It is 
entirely likely that the stockholders will within a year or 
two receive a higher rate of dividend or else valuable 
rights of some kind, as the telephone end of the business 
especially is making great strides. Besides, the company 
continues to follow its policy of acquiring and absorb- 
ing other securities and properties. The announcement, 
for instance, has just been made that it has purchased 
the $16,000,000 New York Telephone Co. stock owned 
by the Western Union. The American Telephone & 
Telegraph Co. already owned $32,000,000 of this stock 
and through it controlled the company. It is believed 
the American Company will profit largely by this trans- 
action, as the New York Telegraph Co. property is prob- 
ably the most valuable of its kind in the world. 


GETTING TOGETHER ON SUBWAY PLANS. 

President Shonts and the Public Service Commission 
seem to be getting together on subway plans. As was 
expected, the Interborough has shown a disposition to 
alter its plans so that it may add to its present profitable 
subway system. All its efforts may be in vain, how- 
ever, if the friends of municipal ownership succeed in 
carrying to a successful issue their scheme to make the 
question of city-built subways a paramount one in the 
coming mayoralty campaign. 


WARNING TO BANKERS. 

We learn that a number of financial sharks from New 
York are touring the country swindling bankers out of 
money on loans made on Northern Pacific Railroad Com- 
pany’s certificates. This stock is of the old company, 
which was reorganized in 1896 into the present Northern 
Pacific Railway Company, and has no value whatever, as 
all the stock failing to pay the assessment was wiped 
out. 

The sharpers in negotiating loans offer tempting 
bonuses and make it appear that the certificate they 
tender as collateral are in the present company. The 
close similarity in the names makes it easier for them 
to mislead bankers in small towns. 

We sound this note of warning to bankers who sub- 
scribe to The Financial World, so that they may be on 
their guard and advise their Association when these 
swindlers show up in their district. 


LEHIGH VALLEY’S ADVANCE. 

In explanation of the rise of this stock many rumors 
are afloat, none of which carry much weight with ser- 
ious-Minded people. On one side is heard the story 
that a segregation plan may be taken up both in Read- 
ing and Lehigh Valley. This may or may not come 
about with the chances that it won’t. On the other side 
the story is that with the return of President Bear of 
the Reading from Europe a decision will be reached 
among the Anthracite roads to increase the price of 
coal twenty per cent. Such action of course would 
mean a large increase in earnings but considering the 
public clamor it would arouse, it is seriously questioned 
whether such a step at this juncture will be attempted. 
A more reasonable supposition for the advance is the 
expectation of increased dividends on the common stock 
which gains further support from the large business 
the company is now doing. 

The net earnings of the Lehigh Valley have been 
equivalent to 12 per cent. on the common stock in 
1904, 18.42 per cent. in 1905, 18.17 per cent in 1906, 
20.02 per cent in 1907, and 19.21 per cent. in 1908, 
whereas the dividend has ranged from 3 per cent. in 
1905, 4 per cent in 1906, 5 per cent. in 1907 and 6 per 
cent in 1908. ‘It can be seen from this that the manage- 
ment has been very parsimonious with dividends. 

Facing an era of good business the directors may now 
be inclined to be more generous and put the stock at 
least on a 7 per cent. basis. The earnings show they 
could pay 8 per cent. with comfort and still leave a 
big -margin for surplus. 
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FOR SALE 
200 Pacific Gas & Electric Common 
27 G. & C. Merriam Co. 
45 Phelps, Dodge & Co. 
100 Pacific Gas & Electric Preferred 
50 American District Telegraph of N. J. 
200 Anniston Manufacturing 
50 Woodward Iron 
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$10,000 American Book 6s. 
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100 International Time Recording Common 
200 Virginian (Tidewater) Ry. 
WANTED 
100 American Lithographic Preferred 
50 Safety Car Heating & Lighting 
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100 Sen-Sen Chiclets 
50 Farmers Loan & Trust Stock 
100 American Light & Traction Common 
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(3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 

It is not a militant journal by inclination, but because it fully 
believes that evils cannot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe in an un- 
subsidized financial publication to support it. 





ROBERT 8S. LOVETT, HARRIMAN’'S SUCCESSOR. 


Three years ago, Robert S. Lovett, who has just been 
elected chairman of the Executive Committee of the 
Union Pacific, was an unknown man to Wall Street. 
He came to the city from Texas at the request of E. H. 
Harriman to act as personal counsel to the Marriman 
lines. Now that Harriman’s mantle has fallen onto his 
shoulders the public is naturally interested in knowing 
something about Mr. Lovett who, from comparative ob- 
security as a financial leader, has been elected by his 
chief as the most trustworthy and capable person into 
whose hands the future of the vast railroad empire he 
built could be safely left. 

The N. Y. “Evening Post’’ has this to say of Mr. Lov- 
ett’s career: 


Mr. Lovett was born in Texas in 1860, the son of a farmer 
who lived near Shepard. As a youth he worked upon the farm, 
but when the railroad was put through Shepard in 1874, he 
moved to that town, taking a position in the general store of 
Ek. B. Smith at a salary of $10 a month and board. 

He took care of Smith’s horses, and when the train brought 
freight he was the one who drove to the station and carted 
it to the store. His interest in the new railroad, an interest 
manifested in spending all his spare time about locomotives 
and cars, finally brought him into the employ of the company, 
the Houston East and West Texas Railroad, as station agent 
at Shepard. 

Later he went to Houston as clerk in the freight office of 
the road at a monthly salary of $40. C. B. Udell, the local 
agent, gave him the position. Udell never did anything that 
redounded in greater degree to his advantage, for four years 
ago when Mr. Lovett was made president of the combined 
Houston and Texas Central, Houston East and West Texas, he 
appointed Udell treasurer of the merged lines. 

While serving as freight clerk young Lovett studied law at 


night, and eventually was admitted to the law firm of Charles 
Stewart, then a Representative in Congress. He soon returned 
to Texas as country counsel of the railroad in which he for- 
merly had been employed, journeying from village to village, 
trying cattle cases, in which he was remarkably successful. 
The receivers of the road made him a district counsel, with 
headquarters at Nacogdoches, where he straightened out the 
affairs of the bankrupt company and incidentally earned promo- 
tion as general counsel of the road, with headquarters at 
Houston.- 

Gov. Brown made him assistant general counsel for the 
Texas and Pacific Railroad at Dallas, and when Brown retired, 
Mr. Lovett became general counsel for the Gould property. 
His next step was membership in the firm of Baker, Botts, 
Baker & Lovett, representing the Southern Pacific. He amal- 
gamated the system under Harriman, and was elected to the 
presidency of the Houston East & West Texas Railroad. Har- 
riman, recognizing his ability, made him counsel for the South- 
ern Pacific, with offices in Houston, and in 1906 brought him 
to this city. 

In banking and railroad circles Lovett is considered a strong, 
evenly balanced man. 


CHICAGO SUBWAY MAINTAINS ITS REPUTATION. 

For the third time in its short career, Chicago Subway 
has taken a slump of such proportions as to strike terror 
into the hearts of those who foolishly bought it on idle 
rumors and inspired tips. A few weeks ago it was up 
as high as 29. This week it sold around 12; it slumped 
as low as 10. 

That it should drop like a brick is not so much a sur- 
prise as that it should ever go above a few dollars a 
share. What is there to the proposition to warrant it? 
The corporation has never earned, as far is it is known, 
the interest on its bonds, and its solvency has only been 
maintained by some of the big people in it making up 
the difference. The belief will not down that the com- 
pany will have to be completely reorganized to ever 
again get on its feet properly. The present decline may 
foreshadow that this may be done when the next inter- 
est payment falls due. 


UNITED RUBBER'S DIVIDEND PROSPECT. 

The boom in the automobile trade is contributing a 
great deal of business to the United States Rubber 
Company, one of whose subsidiaries turns out the bulk 
of the tires. The profits that is in this branch of the 
company’s business might be surmised from the average 
price of tires which is $50 a set. A pretty wet Spring 
has also brought the company the largest business in 
rubber boots and shoes in its history for this season of 
the year. It is estimated that the company’s earning 
should show between 10 and 12 per cent. for the com- 
mon stock and if this expectation is realized it can- 
not be long before the stock will get a dividend. The 
company’s first preferred stock on which 8 per cent. 
dividends have been paid without interruption is for 
some strange reason selling at the bargain price of 
119. The preferred stock of U. 8S. Steel paying 1 per 
cent. less sells around 126, and the National Biscuit pre- 
ferred also a 7 per cent. stock, around 127. Neither 
one of them on their merits outshine Rubber preferred 
enough to justify this discrepancy in price. Around 
the present price the net yield is in the neighborhood 
of 6.72 per cent. 
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STILL AFTER OSTRANDER. 

Alleging that Walter M. Ostrander and other officers 
of W. M. Ostrander & Company are wasting the assets 
of the Ostrander Company and other of the allied cor- 
porations, Mrs. Nene Van Tuye Fenn acting for her- 
self and other stockholders, secured an order from Su- 
preme Court Justice Giegerich for the appointment of 
a referee to examine this Young Napoleon of the real 
estate market as to his real interest in his stock sell- 
ing corporations. Ostrander will therefore have a few 
hours of earnest questioning to confront in the near 
future which will not prove to his liking. 

A correspondert of The Financial World recently 
made an automobile tour through Staten Island and 
ran across Grant’s Terrace the wonderful suburb in 
which Ostrander was selling lots from $300 to $1,000. 
A place could not look more dismal. There 
are a few houses there but they appeared unoccupied. 
The only living creature to be found anywhere was a 
three-foot garter snake which ran under the wheels of 
the machine and was killed. It seemed that that reptile 
delHberately committed suicide in a desperate attempt to 
escape from its loneliness. 





A SKY PILOT. 

Out of one of the rookeries on Stone Street, New York, 
comes a message of hope to unfortunate speculators. The 
bearer is a firm styling itself L. B. Roberts & Co. and 
on its cheap letterhead informs us that only stocks, bonds 
and high-grade securities are dealt in. ‘‘You cannot fail 
to make big money and cannot possibly lose a cent’’ is 
the lay of this messenger of fortune. With all this cer- 
tainty of harnessing speculation to do its will, it is 
strange that it has not brought its originator enough to 
even rent a decent office. When this sky pilot has found 
a few robins he will most likely disappear only to emerge 
again under a different plumage from some other de- 
lapidated rookery which is a part of Wall Street and 
still far remote from it. 


THE LAST OF THE MULTIPHONE. 

At an auction sale recently, 400 shares of The Multi- 
phone Operating Company brought $10 for the lot. 

Two years ago the stock was exploited by large ad- 
vertisements in the newspapers as an investment cer- 
tain to bring great riches, and was offered at $10 a 
share. So that what was claimed to be worth $4,000 
has dwindled in a short time to only $10. Yet in the 
face of such striking object lessons the public still con- 
tinue to bite at investment propositions which have no 
more behind them than the grossly exaggerated claims of 
reputeless promoters. 


ABOUT TO BRING ONE SKELETON FORTH. 

An order was granted last week in Trenton, N. J., by 
vice-chancellor Stevenson requiring the International 
Telegraph Construction Company, a New York corpora- 
tion to show cause on September 18 why a receiver 
should not be appointed. The action was brought by a 
minority stockholder, and a creditor to whom the com- 
pany owes $2,203.80. 

The majority of the stock in this company is owned 
by the United Wireless Telegraph Company. It has 
a small plant for the manufacture of wireless tele- 
graphic equipment located at 70 and 71 York street, 
Jersey City. In fact this is one of the plants which 
plays such a prominent part in the stock-selling opera- 
tions of the Wireless gang and is described as only 
promoters can describe it, to show what a big business 
their enterprise is doing. How large that business is 
may be determined from the fact that the United Wire- 
less Telegraph Company recovered judgment against 
this company on August 10 last, for $34,206.44. Pros- 
perous corporations do not default upon their obliga- 
tions. 

The complainants to this suit for the appointment of 
a receiver for the International Telegraph Construction 





ONE YEAR AGO 


American Light & Traction Com.- 111 to-day 250 
American Light & Traction Pfd. - 92 to-day 107 
American Gas & Electric Com. - 15 today 45 
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Company bring the ugly charges that the judgment is 
part of a conspiracy to defraud the creditors and minor- 
ity stockholders and that it is not based on an honest 
debt. The prospects are that here at least one of the 
skeletons in the Wireless fraud will be brought forth 
from its closet and paraded before public view. The 
revelations which the suit may bring will not prove pleas- 
ing to the thousands of deluded investors who have 
bought stock at from $10 to $35 a share in the inno- 
cent belief that they were becoming partners in another 
Bell Telephone monopoly. 


CEMENT THAT TURNED TO MUD. 

The collapse of the Chanute Cement & Clay Products 
Company, of Chanute, Kans., came more quickly than 
was expected. That this would be the end of the prop- 
osition was predicted, but not as early as this. The 
liabilities are placed at $2,000,000 and the assets at $1,- 
280,000. 

It was only a few months ago that brokers on Wall 
Street, care-free about their reputations, were busy in 
their efforts to sell the bonds, even going so far ag to 
place orders with other brokers for them and then re- 
fusing to take them off the hands of those foolish enough 
to execute the orders. 

The failure of this cement proposition is but a fore- 
runner of what will eventually take place with most of 
the loosely-patched together cemeht propositions floated 
within the past year by people whose chief ambition is to 
sell stock. 


WESTERN MARYLAND'S PROSPECTS BRIGHT. 

The last fiscal year has closed with net earnings of 
only a few thousand dollars above fixed charges, but 
the new fiscal year has started better. The reorganiza- 
tion, which will soon be effected, will give the railroad 
a better future. At present the outlook for the stock, 
on which a $40 assessment has been levied, is only a 
matter of conjecture, but the 4 per cent. first mortgage 
bond selling around 85 must be considered a very at- 
tractive investment. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Sept. 17, 
the time of going to press. 





THE BULLS IN FULL CONTROL. 

One need not look for indications that the bulls are 
in full control of the stock market. They have shown it 
on at least two occasions during the past fortnight and 
in such a way as to leave no room for doubt about their 
intentions of putting the market higher, if it is within 
the power of their resources to accomplish it. The first 
exhibit of their firm grip was given the day after Harri- 
man died, when they made the market act in reverse to 
general expectations. The average person who regards 
the stock market as a financial barometer expected it to 
open on that day with a very nervous tone, for the 
man who had just passed away was one of the greatest 
powers in the world of finance, and then later in the 
sessien somewhat recover its equilibrium, as often hap- 
pens when the worst that can be known is out. The mar- 
ket, however, did the very opposite thing, stocks opening 
higher than they had closed the previous day and kept 
advancing with great strides until the end of the session. 
The paper profits the bears had counted on to turn into 
cash without any trouble quickly vanished and in many 
instances it was only at a loss before they could cover. 
Naturally such an experience takes the heart out of a 
bear. If that did not there remained the bullish demon- 
stration of the past week with Steel common leading 
the Grand March to complete the object lesgon to those 
with bearish inclinations that it is dangerous to espouse 
the short side of the stock market. Where vast aggre- 
gations of capital are all seemingly working in harmony 
such conclusions that stocks may be selling too high, 
or the strain of a tight money market is already being 
felt, count for nothing. They have the stocks and what 
is more in the present campaign, favorable conditions as 
well. They have no pessimism of moment to confront; 
no fears of meeting troubles serious enough to start any 
liquidation of a proportion to endanger their position. 


A TIME FOR DISCRIMINATION, 

Withal the fine outward appearance of everything, the 
evidence the large financial interests have publicly given 
of their intention to work together for the “common 
good”’ and particularly their own welfare, and the op- 
timistic expressions of financial leaders which are heard 
on all sides, it is not a time for the trader in particular, 
or the investor in a lesser degree, as he purchases his 
stock outright, to commit himself to any security just 
because unparented rumors speak well of it. A goed 
many stocks are already selling at prices, overdiscount- 
ing even prosperity such as was seen in 1906. There- 
fore it will prove a wise precaution for the public to 
discriminate carefully in securities. Investors should 
remember that Wall Street is a market where securities 
are manufactured to sell. The big fellows will not con- 
tinue to lend their aid to establish higher prices when 
they have liquidated and turned their profits into cash, 
but will want to get back their securities cheap. Then 
they will be on the market with both feet where now they 
are under it with their shoulders and great resources. 
Buy standard securities, those with established earning 
powers and in line for increased dividends, where the 
danger of sharp losses are minimized by a sudden turn in 
the market. That reactions will take place from time to 
time is but natural. So far, however, they have only 
been slight and short, but it must always be borne in 
mind that when Steel Common is selling at 84 and Amal- 
gamated at 84 and other stocks at similar high range 
of prices compared with their yield, that the top of the 


market is not far off and for that reason it is becoming 
increasingly difficult to lift securities with the same ease 
as was possible when they were selling 20 points lower. 


THE MONEY MARKET. 

The West is calling upon the East for money to move 
the crops. Expanding business is also making demands 
upon available capital. The lew state of the bank re- 
serves disclosed in last week’s bank statement indicates 
the drain has started in. In normal stock markets, tight 
money has had a tendency to place a restricting hand 
upon speculation and influenced a reaction in stocks. 
But this is not likely to occur this year as the big in- 
terests, it is thought, wisely provided themselves with 
time money to carry them over the crop-moving period, 
and have also financed their needs to a considerable 
extent by loans abroad where money is a surfeit, except 
in Germany. Speaking about the possible factor money 
would be this fall and winter, one well-known financial 
authority says: 


“Barakers who have been usually right in their predictions 
on such matters say they do not believe call money will touch 
a higher point than 5 per cent. this fall unless the stock 
market should advance with sensational activity. Their argu- 
ment is that money is so cheap everywhere that a 4 per cent. 
rate would attract funds to this center from all quarters.” 


Unless the big interests have distributed their large 
holdings they are not likely to encourage any reckless 
and sensational advances or activity, which would be 
sensed by shrewd traders as a danger signal that the 
top has been reached and the turn in the market was 
rapidly approaching. 

NEW INCENTIVES ARE REQUIRED. 

The improvement in business, the crops, and in many 
cases the prospects of increased dividends, have been 
disceunted for some time to come by the stock market. 
It will require a greater dividend than 4 per cent. to jus- 
tify Steel common’s present price, and more than 8 per 
cent. to warrant Reading’s high figure. When then 
is to be depended on to arouse public participation on a 
large scale around present prices, which so far has been 
lacking? It may be said that deals, mergers and segrega- 
tion schemes are counted upon by the influential interests 
to create new incentives for speculation, but when such 
transactions are to be made public is largely guess work. 
They will choose their time, which, it may be certain, 
will be at the pyschological moment. In the meanwhile 
rumors will diligently spread about these prospective gi- 
gantic financial deals whenever the public’s interest 
shows an inclination to flag. 

THE SITUATION ON FRIDAY. 

The stock market neither went up nor declined very 
much, but was kept pretty steady throughout the session. 
Reading, on which the largest trading was centered, ad- 
vanced to a new high record on renewed gossip that the 
segregation of its coal-lands is about ready to be an- 
nounced now that Mr. Baer, the road’s president, is 
again back at his desk. Whether the story is true or not, 
each person must form his own decision. It has been 
doing service, this talk of distribution of assets, for five 
years. Some day it may come true, but when it does, it 
will be when the public has little of the stock. The in- 
dustrials, which are expected to lead the next bull mar- 
ket, have been quiet all the week with the single excep- 
tion of Stee] common, and a few “cats and dogs”’ in which 
pools operated, in the hope of ensnaring the public. Such 
exhibitions as the advance in Central Leather do not 
bring any strength to the market, but on the contrary, 
tend to frighten traders away. 


THE RAILROADS 


BALTIMORE & OHIO. 

A good demand has again sprung up for this long ne- 
glected stock, which is selling without any good reason 
cheaper than any 6 per cent. dividend-payer among 
railroads. The new fiscal year has started well for the 
company. It has brought an increase of $204,328 in net 
in July. The industrial revival will greatly benefit this 
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railroad’s earning power. The stock ought to com- 
mand, and probably soon will, higher prices. 
CHICAGO & ALTON. 

This railroad has started its new fiscal year with a 
poor showing. The July net was $323,925 against $458,- 
457, but the business and agricultural conditions in the 
railroad’s territory are so splendid that no doubt is en- 
tertained that the road will be able to earn the full 4 
per cent. dividend en its common stock and have a good 
amount left for its surplus account. 

JERSEY CENTRAL. 

A bunch of very rich speculators will be cut to the 
quick if this road, at the next directors’ meeting, fails 
to increase the dividend or cut a melon in form of rights 
to a new issue of stock. The rise of the stock is predi- 
cated on such an outcome. The possibility that some 
such action might be taken was mentioned a few weeks 
ago in the Financial World. Reading also would be 
seriously affected if nothing were done in Jersey Cen- 
tral. A sharp decline in both stocks would likely re- 
sult from the disappointment which would follow. 

LOUISVILLE & NASHVILLE. 

That confidence in the possibility of a melon being cut 
by this road has not diminished a particle, is evident 
by the easy way the stock advances. No date is set for 
the feast but the feeling is that it is not a long way off 
when the road may either issue new stock which will 
carry valuable rights, or increase the dividend. In such 
an event the Atlantic Coast Line would benefit most, 
controlling the road as it does through stock ownership. 
This explains why it advances whenever Louisville & 
Nashville does. 


N. Y¥. CENTRAL. 

The expansion in this railroad’s earnings are so great 
that one will not be surprised if talk of an increase in 
the dividend should begin soon. 

NEW YORK, ONTARIO & WESTERN. 

The road earned for the year ending June 30, 1909, 
more than its dividend on the common stock. To be 
exact the net earnings show 2.31 per cent. compared with 
2.6 earned last year. Next year promises much better, 
and in view of this prospect and the certainty of the 
continuation of the present dividend the stock is not 
selling high. 

READING, 

With the threatening clouds in the financial skies now 
out of sight, the warbling bulls in Reading can again’ 
be heard chirping their blithesome song about increased 
dividends, segregation of assets, or some other kind of 
melon. They are, however, a long time coming. It was 
over five years when this song of extras in Reading first 
appeared, and yet they have not come. 

SOUTHERN PACIFIC. 

It may take some time for Southern Pacific to over- 
come the absence of Harriman. It was his personality 
and his genius which was depended upon to place the 
stock on a 7 per cent. basis. Whether his successor will 
do as quickly for Southern Pacific what Harriman might 
have done is to be questioned. He may prefer to go 
slower. In that event the speculative edge will be off 
the stock, for as a 6 per cent. payer without any imme- 
diate prospects, it is selling high enough. Eventually the 
stock will see increased dividends. Of that there seems 
to be no doubt. It is only a question of when. 

UNION PACIFIC. 

Contrary to general expectations, following Harri- 
man’s death, Union Pacific has not retired from its mar- 
ket leadership. It still plays this important role and is 
closely watched in all brokerage offices for a clue to the 
market’s course. The most interest, however, is cen- 
tered in the preferred stock, which strangely holds to an 
abnormal price of 110 for a four per cent. stock, and 
its tenacity can only be accounted for by the prospects 
that, after all, the segregation plan will be effected in 
some way or other to benefit the stock. Until this mys- 
tery is finally cleared up one way or the other Union 
Pacific will remain a speculative favorite. 


C. I]. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 








MEMBERS CINCINNATI 
‘ BINGHAMTON 
New York Stock Exchange ROCHESTER 
New York Cotton Exchange oe, 
N 
ew York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 
Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


115 BROADWAY 


NEW YORK 
Telephone, 494 Cortlandt 





CHAS. FAIRCHILD & CO. 


29 WALL STREET, NEW YORK 


Members 
New York Stcck Exchange New York Cotton Exchange 


Orders for Purchase or Sale of Cotton Futures Solicited 


Daily market letters sent free on request. 
Stocks carried on margin from 10 share lots up. 


WESTERN MARYLAND 


Holders of stock unable to pay the $40.00 assessment, or 
not willing to do so, communicate with Frederick Waller, 
1808 Newkirk Avenue, Brooklyn, N. Y. 


Odd Lots 


As Specialists in Odd Lots, we offer you our unexcelled facilities 
for dealing on the New York Stock Exchange. 

SMALL ORDERS: We accept orders for as low as one share for 
cash, and for as low as ten shares on margin. 

GOOD EXECUTIONS: We buy odd lots at the offered price of 100 
share lots, often lower, and sell odd lots at the bid price of 100 share 
lots, often higher. 

CONSIDERATE ATTENTION: We give odd lot customers reli- 
able statistical information and honest advice, publishing daily and 
weekly market letters and weekly Financial Indicator. 


SEND FOR “ODD LOT CIRCULAR K” 


John Muir & Co. 


Members New York Stock Eauchange 
71 BROADWAY, NEW YORK 











DIVIDENDS 





American Malt Corporation 


63d Street and East River, New York City. 
The Board of Directors have declared a_ semiannual dividend of 
two and one-half per cent. upon the Preferred Stock of this Company, 
payable on and after the third day of November, 1909, to shareholders 
of record at the close of the transfer books on the twenty-first day of 
October, 1909. 


Sept. 15th, 1909. HENRY EGGERKING, Treasurer. 





THE INDUSTRIALS 


ALLIS-CHALMERS. 

Of late no more news about the progress of the busi- 
ness of this company has been issued. A few months 
ago when the stock was marked up such news was fre- 
quent and of a glowing character. Does the present 
silence augur a poor yearly report? 
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AMERICAN ICE. 

The dividend of 1% per cent. declared by this com- 
pany proved a disappointment after all the talk of the 
last few months that the Ice Trust was doing an enor- 
mous business on a much higher scale of prices. It was 
the first dividend in three years and represents about 
1.1 per cent. on the stock of the American Ice Securities 
which is on the Exchange, hardly an amount to have 
justified the current bullishness. 


AMERICAN LINSEED. 

The latest candidate at the shrine of publicity is the 
American Linseed Company, which has published an 
annual report, the first for several years; actuated, no 
doubt, by the new rules of the Stock Exchange making 
this a condition for listing stock. The report will dis- 
appoint those who had hopes of a dividend. While the 
profits were good it took all but $100,000 to cancel the 
balance of the deficit. On false hopes the stocks were 
carried too high. 

BUTTERICK. 

In the bull market which extended for weeks this 
stock only fractionally advanced. In the unsettled mar- 
ket following it hardly made its appearance at all. 
What would happen to the market for the stock were 
a few thousand shares offered in quick succession can 
best be imagined. The quotations then would bring 
home to the shareholders afresh the ‘“‘lemon’”’ they hold. 

CORN PRODUCTS. 

Competition is cutting deep into the business of this 
company. Its plants are now operating at the rate of 
about 58,000 bushels a day against 75,000 bushels a 
few weeks ago. At present the outlook of the share- 
holders does not seem to be bright. 


N. Y. AIR BRAKE. 

The Westinghouse Air Brake Co. has this week de- 
clared an extra dividend of 1% per cent. in addition to 
the regular quarterly dividend of 2% per cent. This 
shows that the air brake business must be good. Noth- 
ing regarding dividend resumption by the N. Y. Air 
Brake Co. is heard. Does it not get a share of the good 
business that is going on in its line? 

U. S. STEEL. 

With the enormous expansion in the steel industry, 
earnings, which in the third quarter of this year will 
amount to at least 3 per cent. on the common stock, and 
the incessant activities of the great pool in this stock, 
it looks as if the prediction of par for the shares is go- 
ing to be fulfilled. The enormous speculation in Steel 
common will be maintained by stories of dividend in- 
creases in every quarter from now on. 


WESTERN UNION. 

Nothing would be more logical eventually than to find 
the American Telephone & Telegraph either in control 
of the Western Union or having such a close working 
arrangement as to virtually mean this. But there would 
be strenuous objection to any such scheme as guaran- 
teeing 4 per cent. dividends on the Western Union stock. 
It could pay 5 per cent., which it has been paying for 
years before the strike and the panic. The stockholders 
would insist and fight for such a guarantee. The stocks 
reflect that something of a more important nature than 
better earnings are ahead for the company. 

WESTINGHOUSE ELECTRIC. 

According to reports from Pittsburg, The Westing- 
house Manufacturing & Electric Company’s business 
is at present at the highest point in its history. The 
company is now turning out work at the rate of $3,- 
000,000 a month. If this pace is maintained the total 
year’s business will be around $36,000,000 against a pre- 
vious high record of $33,000,000 in 1907. The prospects 
of the company doing this can be regarded bright for 
not only is the demand for electrical equipment very 
large but railway electrification is now going forward 
at a rapid pace. In 1903 when the company was pay- 
ing 10 per cent. dividends the stock sold as high as 
234. If one is patient and will put the stock away for 
a year there is every prospect of it making good. 


WANTED 


50 Adams E 
100 American Brass 
100 American S e Preferred 
100 American cle Preferred 
100 American Chicle Conmon 
100 American Iron & Steel Preferred 
100 American type Founders Common 
100 American | ay Preferred 
100 American Cigar Co 
200 American Lithographic whic Preferred 
100 American Caramel Preferred 
100 American Meter 
100 Atlas Portland Cement Common 
100 Atlas Portland Cement Preferred 
100 Babcock & Wilcox 
200 Bliss (E. W.) Common 
100 Bordens Condensed Milk Common 
100 Buffalo & Lake Erie Traction Common 
100 Burroughs’ Adding Machine 
50 Burlington, Cedar Rapids & Northern 
100 Casein Co. of America Preferred 
100 Delaware, Lackawanna & Western Coal 
50 Electric Bond & Share, Preferred 
100 General Motors Common 
100 International Silver Preferred 
100 Interborough id Transit 
200 Johnson & Hi s Preferred 
200 Kansas City, Mexico & Orient Common 
100 Kansas City, Mexico & Orient Preferred 
100 Lackawanna Steel 
500 Lehigh & Wilkesbarre Coal 
100 Mahoning Investment 
100 Maxwell-Briscoe Common 
50 New Jersey Zinc 
5 New York Life Insurance & Trust 
100 Ohio & Little Kanawha Preferred with Common 
100 Pay As You Enter Car 
100 Pinelawn Cemetery 
200 Pacific Gas & Electric Common 
200 Pacific Gas & Electric Preferred 
100 Royal Baking Powder Common 
100 Reo Motor Car Common 
100 Sen Sen Chiclets 
100 Safety Car Heating & oh 
100 Securities Co. of New York 
500 Standard Oil Cloth Common 
100 a Ferry 
100 U S. Finishing nae 
50 Wells Fargo . YY 
100 Yale & Towne 


FOR SALE 


100 American Coal Products 
500 American Cigar Preferred 

100 American District Telegraph of N. J. 
50 American Press Association 

50 American Brass 
225 American Thread Preferred 
100 Ann Arbor R. R. Preferred 

50 Buffalo & Lake Erie Trac., Preferred 
200 Casualty Co. of America 
300 Casein Co. of America Common 
200 Cram - Shi hip & Engine Building 

22 Dou L.) Shoe Preferred 

100 | te ma seeel & Iron Preferred 

30 Eastman Kodak [Preferred 

100 Electric Bond & Share, Preferred 

100 Electric Properties Preferred with Common 
100 Federal Sugar Common 

100 Hall Signal Common 

80 Heaney Co. (The) Common 
200 Hudson & Manhattan Railroad Common 
200 Hudson Companies Preferred 

50 International Banking Co ration 

100 International Time Recording Common 
100 Intercontinental Rubber 

100 International Nickel Preferred 

200 Louisville, Henderson & St. Louis Common 
100 Manufacturers Commercial Preferred 

100 Maryland Coal Preferred 

100 Maxwell-Briscoe Preferred 

100 Mexican National Packing 

500 Nassau Light & Power 

200 National ater Preferred 

128 Omaha Electric Digi t & Power Preferred 
150 Phelps, Dodge & 

100 Porto. cae, Re Tobacco 

30 Standard Oil Cloth Preferred 

200 Standard Roller Bearing Common 

400 Standard Screw Preferred 

100 Sen Sen Chiclets 

28 St. Mary’s Mineral Land 

10 Tiffan a y 

100 The mpany 

50 U 
100 U 
100 
200 
25 
200 


ay Ferry 
Fini Preferred 
U a4 T ter Common 
Underw Typewriter Common 
Winchester Repeating Arms 
Western Power Preferred 


We make a specialty of High Grade Railroad and Industrial 


Securities and Guaranteed Stocks; also Bank, Trust Company 


and Insurance Company Stocks, and always have markets in 
securities of this class. 


FREDERIC H. HATCH & CO. 


Dealers in Unlisted and Inactive Securities of Railroads 
and other corporations in the United States and elsewhere. 


30 BROAD STREET, NEW YORK 
Telephones 5140 to 5153 Broad. Inclusive. 
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THE METAL MARKET 


THE COPPER SITUATION. 

Holders of copper stocks will get slight comfort out 
of the present situation in the copper market. Produc- 
tion still keeps well abreast of consumption as was 
shown in last week’s report of the Producers’ Associa- 
tion. There is the added menace in the total ignorance 
on the part of the public of the speculative holdings in 
the metal which is not believed to have found its way 
into consumption to a great extent as yet. This may be 
dumped on the market at any time and when least ex- 
pected. 

Still, despite the discouraging outlook on the surface 
there seems to exist a strange feeling in copper circles 
that the producers, for reasons known only to them- 
selves, are making conditions appear worse than they 
really are by keeping important statistics back. Law- 
son, whose greatest interests are in copper, perversely 
has turned bearish, which but adds to the prevailing dis- 
trust and keeps traders from espousing the short side of 
the market. Occasionally Lawson strikes it right, but 
never has he guessed correctly what Amalgamated or 
Anaconda would do. 

The dark picture drawn by the Producers’ Association’s 
figures may be with a subtle purpose in view. It has 
been known that a big merger is planned among some 
of the companies which will be effected under the wing 
of the Amalgamated and it is just as likely that com- 
plete control of one or two of the big companies planned 
for this merger have not yet been acquired. The copper 
industry is peculiar. On two previous occasions, when 
it looked darkest, the real start of a big boom was 
begun and in each case the public was deceived by in- 
siders concealing actual conditions. Whether or not the 
same game is now being played can only be guessed. 
Surface conditions do not reveal it. 





BATOPILAS. 


Any improvement in the price of silver is counted upon 
to have a good effect on this stock. The company owns 
one of the best silver mines in the Republic of Mexico. 

The present company has paid but one dividend of 
12% cents a share in December, 1907. Before the con- 
solidation, more than $1,000,000 had been paid. The 
management is working towards increasing the gold pro- 
duction of the property, which is capable of development 


_to a large extent. This would make the company less 


dependent upon the market for one class of precious 
ore as it has been for years on silver. 

The stock, which is listed on the N. Y. Stock Exchange, 
sells just now around $5 a share, so that it is in a good 
position to easily advance if there is any truth to the 
story that a pool of foreign capitalists has been formed 
to establish a higher price for it. 


THE DESOLATE CURB. 

The ‘‘Wall Street Journal’’ is describing the condi- 
tion of the N. Y. Curb as follows: 

“The state of business on the Curb apparently gets worse and 
worse. During the past two years brokers have been looking 
for the revival of public interest in the Curb, but it has not 
appeared and many of the most optimistic have given up the 
idea of its coming and have turned traders. Most of the 
brokers are traders now. The fact remains that the public has 
been scared away from mining issues, and the boom of 1 
with its disastrous results will be remembered for many a day 
to come.” 

It was predicted two years ago in these columns that 
it would finally come to such a condition. The New 
York outside market has been discredited and ruined 
by the rascalities which have been allowed there. At 
present the activities in the mining stocks of the Curb 
originate with disreputable firms who have a reputation 
for swindling the public. This crowd will give the Curb 


the finishing touch ere long. 
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MISCELLANEOUS STOCKS. {Milw ER @ L Co. cons 6s, 1926...... 108 107 COTTON QUOTATIONS. 
Quoted by Frederick W. Banfield, 20 Broad Street. | emii G L Co. ist 4s, 1927.............. 91% 98 Renskorf, Lyon & Co., 115 Broadway, N. Y. 
Stocks. Bid. Asked. *New Amst rat cons 6s, ew me = High. Date. Low. Close. 
7 SN Y & E R G Co. ist cons 6a, 1945.. 97 100) | january .........0000 12.05  12.66—.57 
pe oR el aaa aaat or on | CNY & BR G Co. ist 58, 1944......... m et ie an 2 oS 
Oe eee Bi esconssserenes = Roch Ry & L Co. cons 6s, 1964.-....... 98 = 100% Ft March ........00c000 12.69 16 12.12 12.63—.64 
American Chicle ...cccccccccccccccecs 226 230 am yng Bay ma ee = Ist 5s, 1929.... bo . | aekaleeeaseaareiie 12.44 16 12.34 va Pape 
jy gp aaa tee & mer tityi ttt 12.72 . .67—. 
ee ee eee ennree reno =e *St. P G L Co. gen mtg bs, 1944....... 7 699% july ‘etiam e —- @ See (kascas 
American Thread pfd ..........-..-.+ 4% 5 *South L & T Co. col tr 5s, 1940........ 93 95 —_............." ae a Be uae 
American Typefounders .............- 41 44 *Syracuse Gas Co. Ist 6s, 1946 -....... 108% 106 September ..........- 12.57 16 12.11 12.50—.63 
102 ‘Tri-City Ry & L Co. ist 6s, 1923..... 9% =: 98 RS ots wcsgeed 12.63 16 12.09 12.51—.52 
ps Pg pleclnttaee io 168 ae Se SSO one ee et eee 12.42 16 12.18 ws... 
abcoc UR ccsvsnsewsuseesonss Am L & T Co. 6 c cum pfd stk.... 105 107. | November ........... i on 
Bordens Com MIIK .....seccscececssecs 121 125 Am L & T Co. A Ai slg ashton eles 247 250 December .........s0+ 12.69 16 12.09 12.61—.62 
Bordens Con Milk pfd ..........++. 105 109 T C Ry & Lb Co 6 pe cum pfd stock.... 89 91 
Come. Tip @ EB ccccccvcscccsccesss 74 78 Tri-City Ry & L Co com stock.......... 22 24 ‘ st ened 
os ao oe se of 12] tKimgs Co Blee Lt & Pr stock......... 128 130 «| N. ¥. CITY RY. & CONSOLIDATED 
ational Silver pfd ...........-. 5 
Kings Co B bp & P....00+0e0-see00e00s = 6S *And accrued interest. TEx dividend GAS CO. ENACTIVE UNDER- 
Lackawanna Steel .........sseeeeeeee 56 59 LYING N 
OCG BIOVRCOP 2. ccccccccccccccccccccces 55 _ ELECTRIC LIGHT AND TRACTION BONDS. 
Otis Blevator pfd Soeccceccesecesocoes 98 100 : Wanenes 6 fate, 6 Geto. Ge oe. 
Phelps-Dodge Co .........66 sesecceees 230 260 SECURITIES. ; oe 
Pope Manufacturing .............+++- 46 49 : nt. . 
Pope Manufacturing, pfd ...........+- ro a Williams, McConnell & Coleman, 60 we e my. Bleecker St @ F Fy ist 49 190.3 &@3 6 % 
Pratt & Whitney pfd ..........-.-+0 " s ; 
Royal Baking Powder ............+++. 155 165 Amer Light & Traction (com)........+..++ 246 250 Bway Surf Ry ist 6th 1924........ J&2Io9 104 
Royal Baking Powder pfd ........... 108 = 112 Amer Light & Traction (pfd) . -105 107 Bway & 7th Ave Cons 6s 1943....J &@ D .. 108 
Safety Car Heating & L.............. 129 133 Amer Gas & Blectric (com) 44% 45 Bway & 7th Ave 2d 6s 1914........ Jas 9 102 
Standard Milling common ane 18 20 Amer Gas & Electric (pfd) 43% 44% ‘ ik : tae: dep en a oa ne 
Standard Milling pfd 58 60 Amer Gas & Electric ist 5’ . 87 88 entra rosstown Ry bees 
Virginia Railway .... ar = = Denver Gas — oy ‘o. * Christopher & 10th St 4s 1918....A @ O 80 90 
Western Pacific R R ....c ese eeeeeeees Den Gas & ec gen 5’s.. ° bs 1998........ M&S 99 102 
Electric Company of America. 12% 12% | Col & 9th Ave Ist pegs ee he 
Lincoln > oye oe = » Dry Dock, E Bway aces we ane > 
T T T Massillon ec as ist 6’s...... os D, E Bway & B ctfs 6s or 9 
PUBLIC UTILITIES QUOTATIONS. | yontgomery Light & W Pow 6'8........ 83 87 eit me tau nse 
The following quotations of gas, electric light, United Gas Imp ....csesecesceceeeceeees 90% 91 ies dis ete Mites Mea scanss, a. a 
power and railway securities are furnished by arog * ae oe 
Lamarche & Coady, No. 25 Broad Street, New Ex dividend. 24 Ave Ry Gens bs 1909. Bn nd M H N 91% Hd 
York: eee eeeeee 
Bid. Asked. | AMERICAN CITIES RAILWAY & Sou Blvd Ry 5s 16... ganlgentase: 4 & 2 i 8 
‘err: 7 lst Ge 1919.......00- 
Bulge Un Gas Co ist cons Ge, 1945.0... 107 108 LIGHT COMPANY SECURITIES. | Tarrytown, WP &M 68 i8i8....- MAS 0 9 
?Butte Elec & Pow Co Ist 5s, 1951.... % 99 Quoted by Isidore Newman & Son, 25 Broad St. toy hy fi Lg Ld _s eosanens 4235's © 
*Cent Un Gas Co ist 5s, 1927....... -- 101% 102 Bid. Asked. on & fon oe cree Ry bo 1506 ASO @ = 
mi snommMmanwt..s 8 & Light Co. (pfd) 97 «98 Union Ry ist 5s 1943.............. F&A 98 102 
et Gee Sen Oo plier ms Oe 1923... 101108 tout, heen Ry. & Light Co. (com)... 5455 Westchester Elec Ry 6s 1943...... J&@s36& 8&8 
et City Gas Co prior lien 5s, cove A > 1 Ge... 8 ee ee ees S 
*Detroit Edison Co. ist 5s, 1933....... 99 100% Birm. Ry. & Elec. a 7 ois sis pecee o% } hry 4 } 4 >  epeeeees. é +4 m% = 
“Equit Gb = Con tet) Be gies 108 108 Birm. Ry. Unt Pow. Co.'s @8...... 102% 106 N Y & E R Gas Con 5s 1945... ... J&JI % 106 
“Grand eco. ist be, i915... phis $ _Nepnedpteceee 28 Equitable Gas ist 6s 1982........ M & 8104 108 
*Grand Rap Gas L Co. ist 5s, 1915... 100 -- Memphis St. Ry. Co. 5’8..... seévecsenasé 99% 100 qu q a 4 
Sh — hy ee Be | Raat ee tae gic ate | NBC a State a id 3 £7 Mh 
Int’] Traction, Buffalo, pfd ..........- . ‘ St 8.0 SL 8 eS See eee: 2. = 
Indiana Ltg stock ......ssseseseceecees 28 32 Little Rock Ry. & Elec. = = ° cvcce = 107 e : 4 age Fon pag prebenvens é 7s 
Indiana Ltg bonds .........sssseeeeeees 68 71 Nashville Ry. & oe - 0. 5 nseaum = i“ ite wonine esesseores case . 
oKinge’ Go'e Ln & P On tat bo, i867. 103 104% Nashville Ry. & Light Go. pid stock... 88 Northern Union Gas 6 1927......M @ N 98 100 
*Kings Co E 0. > . . . TT me 
Kings Co EL & P Co. p am 1997... = = Nashville Ry. & Light Co. com stock.... 45 ee eal FOR ay og PO yyy ee & 
*Madison G & E ist 6s, 1926.........- estch 
oui E sy e L Pg Pvp WSL. 02s cccee 96 Bonds quoted and interest. White Plains Ltg 6e 1988.......... J & D 101 None 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


11} BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover overs question os on the 
relations between the broker or Stock Exchange 
member and his client, the savestee. 

It points out the advantages to gained in ner. 
chasing investment securi - AAT, a Stock Ex- 
change house, and describes in detail the method 
of paying and selling securities. 

te requests from investors for this book- 
hae a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


neaeers ee an yoex 
STOCK 


111 Broadway Ti 11 Filth Avenue 
NEW YORK 





UNION FERRY 
STOCKS AND BONDS 
DEALT IN 
WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD 8ST. Phones 6790 to 6794 Broad 





THE 
BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD OC. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 





QUARTERLY REPORT OF 


THE NASSAU BANK, N. Y. 


At the close of business on the 14th day of 
September, 1909 


RESOURCES 
Loans and discounts ........6.cceeeeeeeees $5, 836,383.97 
Due from banks and bankers........... 719,611.23 
TGRE GORRBD ccccccdescceccccccccccccccccece 4,000.00 
POOIOD cccccccecécdcccccsconsccccceccccoes . 225,655.00 
Bond and mortgage .........- 6.655 .0seeeee 34,000.00 
Ga I WOE 2. ccccccccccccccccccccccccecs 1,674, 982.00 
Exchanges fer next day’s clearings....... 269,668.74 
Accrued interest not entered ............ 26,000.00 
$8,790, 300.94 

LIABILITIES. 
ell Wi cadets ghscniandss ciencevence $500,000.00 
Surplus and undivided profits ............ 465, 793.68 
Reserved for taxes .... 6.6. .666 6 ccc cee eunee 10, 000.00 
UNITED on ccccccdccccocsccccccccscooccssos 7,612, 670.77 
Cashier’ OD GROUED cccceccdcccccccccccocscsse 201,836.49 
$8, 790,300.94 

OFFICERS. 


EDWARD EARL, President. 
J. CHRISTY BELL, JOHN MUNRO, 
Viee-President. Vice-President. 
W. B. NOBLE, H. P. STURR, 
Assistant Cashier. Assistant Cashier. 


DIRECTORS. 
J. CHRISTY BELL. JOHN MUNRO, 
SAMUEL R. WEED, HARRY BRONNER, 


HENRY C. MILLER, RICHARD YOUNG, 


EDWARD EARL. 





MARKET CHRONOLOGY. 


Saturday, September 11. 
Stocks open high, but decline towards 
close. 
Cotton advances, wheat up, corn quiet. 
Heinze cleared of two of the three in- 
dictments in United Copper case. 


~~ Monday, September 13. 

Nervous stock market. Harriman stocks 
weaken at close. 

Cotton breaks badly, wheat strong, 
corn declines then recovers. 

American Bankers’ Association meet in 
annual convention in Chicago. 

Mechanics Trust Co. and Federal Trust 
Co., both of Boston, consolidate. 

Union Pacific directors’ meeting held. 
Judge S. Lovett elected chairman of the 
Executive Committee in place of Mr. 
Harriman. Jacob H. Schiff and William 
Rockefeller elected as directors. 

Robt. S. Lovett elected chairman of 
Executive Committee of Southern Pacific 
Railway. 


Tuesday, September 14. 

Strong stock market. 

Cotton gains, but breaks later. Wheat 
reactionary, also corn. 

Dominion Natural gas Company placed 
cn a 12 per cent. basis. 

American Bankers’ Association annual 
convention opens in Chicago. 

Westinghouse Air Brake Company de- 
clares extra dividend of 1% per cent. in 
addition to its quarterly dividend of 2% 
per cent. 

J. W. Castles, president Union Trust 
Company, commits suicide. 


Wednesday, September 15. 

Stock market strong. Reading and Steel 
make new high records. 

Cotton advances, wheat declines, corn 
steady. 

James Stillman elected director of “Big 
Four’ Railway. Resolution also adopted 
to issue $20,000,000. 

J. P. Morgan, Jr., elected director of 
National City Bank. 


Thursday, September 16. 
Market strong, with Steel at 84. 
Cotton nervous, wheat and corn make 

big gains. 
Bank of Germany to advance discount 
rate to 4 per cent. 


Friday, September 17. 
Taft in speech at Milwaukee, Wis., 
urges Postal Savings Banks. 
Irregular stock market. 
Cotton advances, wheat strong, corn 
steady. 


THE EMPIRE DISTRICT ELEC- 
TRIC BONDS WENT RAPIDLY. 
In less than two weeks the entire issue 

of $1,250,000 bonds, including a stock 

bonus, of the Empire District Electric 

Company, was subscribed to. This is a 

typical instance of the widespread inter- 

est among investors in public utility se- 
curities. 

The initial offering of these bonds was 
made by Henry L. Doherty & Co. on 
September 1 and was closed on Tuesday, 
September 14, with the amount of the 
bonds twice oversubscribed, reducing the 
allotments made to 50 per cent. of the 
subscriptions. 

The bonds were not advertised, being 
placed only among people who were fa- 
miliar with the success attained by 
Henry L. Doherty in the management of 
his other public utility properties and by 








The Safest Way 
To Earm 6% 


Investors—small or large—should in- 
form themselves on Irrigation Bonds. 








These bonds are secured by liens on the 
most fertile farm lands in America. The 
value of the security isin many instances 
four times the loan. The first year’s crop 
often sells for more than the loan—some- 
times by several times over. 


Some of these bonds are municipal! obli- 
gations, like School Bonds. They form a 
tax lien on the real property within the 
district. 


They are serial bonds, so one may make 
short time or long time investments. Each 
year, as part of the bonds are paid, the 
security back of the rest is increased. 


The bonds pay six per cent.—a higher 
rate than one can obtain on any other 
large class of bonds equally well secured. 


The bonds are for $100, $500 and $1000; 
so one may invest either little or much. 


These are ideal bonds, and they have 
become the most popular bonds that we 
handle. 


We are the largest dealers in Reclama- 
tion Bonds. In the past 15 years we have 
sold 70 separate issues, without a dollar 
of loss to any investor. 


Now we have written a book based on 
all this experience, and the book is free. 
Please send this coupon today for it, for 
you owe to yourself a knowledge of the 
facts. 





. ~ 4 QO e 
Sroutridge lNiverCe: 
(Established 1893) 

Municipal and Corporation Bends 
First National Bank Bldg. 50 Congress Street 
CHICAGO BOSTON 


Gentlemen:—Please send me your 
new Bond Book, ‘‘The World’s 
Greatest Industry.’’ 











several brokers who placed large blocks 
among their clients, among whom was 
the firm of Williams, McConnell & Cole- 
man, of 60 Wall Street, New York. 

The Empire District Electric Company 
was organized as a Kansas corporation 
to acquire the properties of the Consoli- 
dated Light, Power & Ice Company, the 
Joplin Light, Power & Water Company, 
both of Joplin, Mo.; the Galena Light & 
Power Company, of Galena, Kan., and @ 
contract to purchase 57 per cent. of the 
stock of the Spring River Power Com- 
pany, of Lowell, Kan. Mr. Henry L. 
Doherty will be the president of the com- 
pany. 

The preliminary estimate of earnings 
for 1911 show over 8 per cent. available 
for the common stock after providing 
for interest on the bonds, and 6 per cent. 
dividend on the preferred stock and 13.9 
per cent. for the common by 1912. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YORK STOCKS. 


Sept. 17, 1909 
High Low Close 














Allis-Chalmers ,............. 5 15% 15% 
Allis-Chalmers pf........... 54 5334 54 


— Copper 
Ch.. 


$144 84% 
Am 43 


48 


46 46% 
Am 12% 12% 
82 82 
Am 695, 70 
Am 75 75 
Am 9% 9% 
Coes ecccccccccesce 49 49% 
eecercceseoessce 28% 28% 
Bea tacdavcdssccsssens Ye 16% 16% 
A TAMBOR PF .....ccccccccccce 3 434, 438% 
Am Locomotive............. 1% 61 61% 
| Ae 98%, 100 
Sererr eer eT Tere 112% 112% 
pubdcey HERRMEELODOM 132 1327 
O060sbe0ceccccocoee 142% 142% 
ksniotensneeeind 100% 101 









105% 105% 
° 48 Frits 
i Pininentnccsssoens 1. 2084 119% 1205, 
A 186 86 
a 118% 117% 118% 
DEGREE. BD Becccecccccccsce 795% 73 798% 
Canadian Pacific............ 182% 182 182 
Cen Leather ...............- 46 44%, 45 
Central Leather pf.......... 109 109 109 
Ches & Ohi0...........00008 88% 82% 838% 
Chi & Al0OR.....ccccccccccce 70 69% 69% 
te rrr 196 194% 194% 
O, TE Be Bis cccccccccccuses 164% 160% 163 
Col Fuel & I........00s00000 46 454%, 45% 
ek 1S errr 77% 76% 76% 
GRE GRE ese ccccoscvcoceses 52% 52% 52% 
GORE Gisdcc.cscsccccscosceve 147% 146% 147% 
DOE BH Beirccvcccss coccccce 196% 192% 195% 
DOR B BD Glicccscccsccccccee 47% 47% 47% 
Den & BR Gr pf.........00.. 836 86 
ow Biscsccs sscsesese 88% 388 38% 
BRIO. cosccsccseccccccccccsoses 86% 35% 36% 
Erie lst pf -. 58% 52% 52% 
CO ec cavesccssovsecs 168 167% 168 
Gt MOPED BE. ccccccccccccccce 154% 153% 158% 
OF © Gai ccc ccccesévcccccs 84%, 8814 84% 
if Rr 154% 153% 154% 
TRAST, c ccccccccccccccccce 15 14% 
Inter-Met pf... .....cccccees 48% 47 48% 
BR © BBs cccccccccccvccesecs 48% 47% 47% 
40 errr 738%, 73 73 
TOO & BOG. ....ccccccsccces 155 154% 155 
TE DPBS Meccccscccscccece 144% 144 144% 
i. == SEIEt 42% -414% 42% 
SED dancosesdcacensete 72% 72 72% 
HOE EOE crccccccscccccsiccse 91 90% 90% 
EE  Menudsicsccoeesveckes 111 111 111 
We es b00ccnccsseneses 139 138 138% 
Nor & WeBt........cccceeeees 94% 944% 94% 
North Pacific 157 
Ont & West. 
PORE BE Bsc cc ccccs cccccccecs 145% 
Peoria Gas 
Rep Steel...... 
Dg... 
Rock Island 
Reck Island p 5 7 
Southern Pac 4 
South Ry Oo. Oseccccececeese 81% 31% 81 
South By Co. pf............-- 71% 70% oy 





BORD GOW iis 6 is 0é ice ccccce 87% 87 87% 
Texas Pacific................ 87 386% 

Third Ave BR R........-.555. 24% 22% 33% 
|) aaa 715 71 71% 
Union Pacific............... 207% 205% 2068; 
DB W000), ... . .ncrccccccceees 84 83 84 
RMP NN Bliacisccccsceecces 128 120% 127% 
Utah Copper............... 49% 49%; 
WORRBD, 00.0 ccccccccccccccecs 20% 30% 20% 
WEEE Poo ccccccccssccccses 51 498; 50% 





BOSTON STOCKS. 





Sept. 17, 1909. 
High Lo 


oo ere 
BER BO GROTRIOEE ccc ccesccccccceccss 
Am Pneumat Service............... 
American Telephone................ 
American Woollen pr.............+. 
BEROTROOR TAGs 6 s:c0:60c0ccccccccoeses 


Copper Range epee 
Greene Cananea....... oe 
Isle Royale Mining.............. ° 
yaa 
een 16 
Nevada Con Mining................ 
North Butte Mining.................- 5 
Old Dominion Mining.............. 
OND FN oo.c0c ccccccccecesce 
ee, ae 5 
Superior & Pitts Mining........... 15% 
a ree rrr 
Tamarack Mining..............000. 71 
Lee A errr ae 
United Shoe Machinery............ 

Utah Oonsolidated................6. 
Cannes o-céncs cc ceeeeess 








NOTES. 

Williamson & Squire, members of the 
New York Stock Exchange, of 25 Broad 
Street, New York, have just issued a spe- 
cial list of unlisted offerings as well as 
an Investor’s Pocket Manual, giving 
prices and statistics of railroad and in- 
dustrial corporations. 

An interesting book entitled ‘From 
Speculator to Investor—A Story With 
Moral” has been issued by the banking 
house of D. Arthur Bowman, Third Na- 
tional Bank Building, St. Louis, Mo. The 
experience of the bond buyer and the 
man who confines himself to stocks is 
illustrated in bright style. 

“Review of the New York Stock Market 
Situation”’ is the title of an article pre- 
pared by the banking house of Von 
Frantzius & Co., 196 La Salle Street, 
Chicago, and which will appear in the 
annual number of “The Commercial 
West,’’ Minneapolis, Minn. 

An issue of $250,000 first mortgage 5 
per cent. bonds of the St. Clair County 
Gas & Electric Company, of East St. 
Louis and Bellevue, Ill., is an offering 
of Spencer, Trask & Co. The bonds are 
dated March 1, 1909, and are due fifty 
years from date. 


DIVIDENDS. 

The Unicn Typewriter Company has de- 
clared the usual semi-annual dividends 
of 2% per cent. on its first preferred 
stock and 4 per cent. on its second pre- 
ferred stock. 

The International Paper Company has 
declared the regular quarterly dividend 
of % of 1 per cent. on the preferred 
stock. 

The Cumberland Telephone & Tele- 
graph Company has declared the usual 
quarterly dividend of 2 per cent. This 
is the 104th disbursement of the com- 
pany. 

The Mergenthaler Linotype Company 
has declared the regular quarterly divi- 
dend of 2% per cent. 

The Union Bag & Paper Co. have de- 
clared the regular quarterly dividend of 
1 per cent. on the preferred stock. 

The Electric Boat Company has de- 
clared a quarterly dividend of 2% on its 
preferred stock. 


NOTICE OF SALE 
OF 


Court House Bonds 


OF 


Yuma County 
ARIZONA TERRITORY 





Notice is hereby given that sealed pro- 
posals will be received by the Board of Su- 
pervisors of Yuma County, Arizona, on the 
30th day of September, 1909, at the hour of 
ten o’clock A. M. of said day at the Court 
House in the town of Yuma, County of 
Yuma, Territory of Arizona, for the pur- 
chase of the Bonds designated in the herein- 
after named order of said Board of Super- 
visors of said County; and the said Board of 
Supervisors will then and there open all 
sealed proposals received by them and award 
the purchase of said Bonds to the highest 
bidder, provided that no Bonds shal] be sold 
for less than par value, with accrued interest, 
which said order of said Board of Super- 
visors was caused to be entered upon the 
records of said Board on the 2ist day of 
August, 1909, and is as follows, to wit:— 

“On motion duly seconded and unanimously 
carried the Board made the following order, 
to wit:— 

‘‘Whereas, all cf the bids for the purchase 
of the $50,000 issue of the Yuma County 
Court House Bonds authorized by an Act of 
the 24th Legislative Assembly of the Terri- 
tory of Arizona, apprdved March 21st, 1907, 
and as modified by the Congress of the 
United States of America on the 6th day of 
February, 1909, and that were ordered is- 
sued and sold by the Board of Supervisors 
on the 14th day of May, 1909 and that 
were advertised for sale in accordance with 
the provisions of said Act, have been re- 
jected by this Board for good and sufficient 
reasons, and this being a regular adjourned 
meeting of the Board, the following order is 
directed to be entered upon the records of 
the Board, to wit:—It is hereby ordered by 
the Board of Supervisors of Yuma County, 
Arizona, in regular adjourned session that 
the said Yuma County Court House Bonds 
so authorized by the Territorial Legislature 
and modified by Congress, and as ordered, 
issued and sold by the Board, and as ad- 
vertised by said Board for sale, and as re- 
jected by said Board, be readvertised for 
sale in accordance with said Act of the 24th 
Legislative Assembly of the Territory of 
Arizona.”’ 

Said Bonds shall be of the denomination 
of $1,000.00 each; shall bear the date of 
their issuance; shall bear interest at the 
rate of five per cent. mg annum, _— 
semiannually, on the 2d day of January 
and the 2d day of July in each year, at the 
office of the County Treasurer of said Yuma 
County; shall be payable 35 years after the 
date of their issuance, provided that the 
same may be redeemable after 1928 at the 
rate of $5,000.00 per year. 

All bids must be made on blanks furnished 
by the Board of Supervisors for that purpose, 
and no bid will be entertained by the Board 
that is not made on such blanks. Blanks 
may be obtained from the Clerk of the 
Board of Supervisors of Yuma County, Ari- 
zona. 


By order of the Board. 

Witness my hand this 21st day of August, 
1909. 
[Seal] J. M. POLHAMUS, 


Clerk of Board of Supervisors of Yuma 
County, Arizona Territory. 











Chicago Great Western 
Railroad Co. 


The market letter of September 16 
analyses the affairs of this corporation. 
A limited number of copies have been 


reserved for free distribution. 
THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 
5 Laurence Pountney Hill, London, Eng. 
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Prepayment of Debentures 


Middlesex Banking Co. 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D86, Due October Ist, 1909 
and 
Series D87, D93 & D94, Due Nov. Ist, 1909 


DIVIDENDS 
The Western Union Telegraph Co. 


NEW YORK, September 8th, 1909. 
DIVIDEND NO. 162. 

A quarterly dividend of THREE-FOURTHS OF 
ONE PER CENT. has been declared upon the Capi- 
tal Stock of this Company, payable at the office of 

urer on and after the 15th day of Octo- 
ber, 1909, to shareholders of record at the close 
of t the transfer books on the 20th day of Septem- 








For the purpose of the Annual Meeting of Stock- 
holders. to be held on Wednesday, the 1 day of 
October next, and of the dividend above named, 
the stock transfer books will be een at the close 
of business on the 20th day vot the di inst., 
and be reopened on the morn cr the 14th day 
of Detober next. A. R. , Treasurer. 








American T ype F oundersCompany 


300 Communipaw Ave., Jersey City. N.J., 
September 15, 1 
Ata — of the Directors of this Company 
held tod dividend of one and Grce-queste =i 
cent (1% 7} for the quarter endi tober 10, 
1909, was declared upon the prefe stock of the 
SS =| eee Stones 16, , 1909, to stockholders 


oft Directors also declared the usual quarterly 
pe pw g of one per cent. (1%) upon the common 
stock of the Company, able October 15, 1909, to 
stockholders of record Octoher 11, 1 


JOHN T. MURPHY, Treasurer. 








CUMBERLAND earners AND 
TELEGRAPH COMPANY 
naa ville aee..! . Neat. 10, 1909. 


vi 
Regalar quarter Fy “being number 104 
ble Getober lst 
ewes of yh - Septem ber 15. tock 
will ipee be closed but will be Sean 


me, Board o of T Dispoiers of the East Tennessee 
aos in order to reduce their in- 
Cumberland Tele hone & Tele- 
graph py L, “0 deliver them shares of 
merican Telephone & the ph Company stock. 
distri to the stockholders 

berland ‘Telephone & Telegraph Com 
ny of record at the close of business September 


on a basis of 24 ot es oe 
EBB, Treasurer. 


Union Typewriter Company 


Jersey City, N. J., September 15, 1909. 
this da 
dividen 





nee 
5 
Hy 
Sita 

















per ) on the 
-third 
of per (44) on 










record, at four 
Y, Secretary. 







on 
RGE K.G 


Merganthaler Linoty Company 
New York, wg ates 
A regular re y dividend of two and one-half 
pez cent cent. 7 on and after September 30, 
the s iders of pesord Tuesday, Sep- 
A 21, 1909, atone o'clock P. M 

The transfer books will close on Tyceday 

September 21, 1909, at on o'clock P. 
m on Friday, October 1, 1909, at 10 o'clock 


FREDERICK J. WARBURTON, Treasurer. 








INTERNATIONAL PAPER COMPANY. 
A dividend of one-half of one per cent. on the 
referred stock has been declared, payable Getehes 
1909, to preferred stockholders of record a 
the close of business at 3 P. M., October 4th, i909, 
at which time the transfer books close for the 
——— Hosting, snd reopen on the morning of 
October 28th Checks males. 
HYDE, Secretary. 


AMERICAN CITIES BALWAy AND 
GHT COMPANY 
Preferred Stock Dividend No, 
Jersey City, N. J., Sept. 16th, 1309. 
Quarterly dividend No. 13 of One and One-half 
Per Cent. (1% %) has been declared upon the 
Pre tal Stock of this Company, pagebie 
r Ist. 1909, to stockholders of record a 
the close of business on September 2ist, 1909. 
The Preferred Stock Transfer Books = close at 
3 P. M., on Ropsembes 2ist, 1909, and will re 
open October 2nd . Checks will be mailed. 
L. oan OLL ROOT, Treasurer. 

















FRITZ VON FRANTZIUS 
196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 


Bankers and Brokers _ .- 
Stocks Bonds Grain Provisions 


Write for our circulars on the following stocks 


Allis Chalmers 


Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Steel Foundries 
American Tel. & Tel. 
Distillers Securities 
Great Northern Ore 
Inter. Mercantile Marine 
Colorado Fuel & Iron 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 
Brooklyn Rapid Transit 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Readin 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Inquiries regarding investments promptly attended to 





NOTES. 

The American Malt Corporation has 
declared a semi-annual dividend of 2%% 
on the preferred stock. 

American Cities Railway & Light Com- 
pany has declared a dividend of 1%% on 
the preferred stock. 

American Type Founders Company de- 
clares quarterly dividend of 1 3-4% on 
preferred stock. 

The reaction in the prices of Sioux 
Consolidated and Colorado Mining, point 
to the belief that the dividends will not 
be of lasting character. The insiders are 
making frantic efforts by expensive ad- 
vertising to get out of the stock. 

That the copper stocks are manipulated 
irrespective of trade conditions has been 
shown by their action in the last few 
days. The existence of an enormous 
short interest in these stocks makes such 
a manipulation possible. It is believed 
that September will continue to show 
further accumulation of the metal. The 
most active copper buying season of the 
year has passed and the metal prices are 
not expected to advance to much over 
13 so soon. The outlook for larger divi- 
dends is therefore poor. 

Davis-Daly copper shares are arti- 
ficially supported by F. A. Heinze. The 
latest revelations have given Mr. Heinze 
another blue eye. The resignation of 
Mr. Erb as director upon the claim of 
mismanagement and Heinze’s unfitness as 
a financier must impress the sharehold- 
ers. The receipts from the last assess- 
ment of $2 a share on the 650,000 shares 





seems to have vanished and another as- 
sessment of $3 is feared. Heinze is an 
unsafe financier and ought to be elim- 
inated. 

The Tennessee Copper Co. has not paid 
a dividend since September, 1909, when 
$1.25 was paid. It is said that there 
will be no dividend for some time to 
come. The last dividend was probably 
paid to help the stock. 

An interesting brochure entitled “A 
Permanently Good Investment” has just 
been issued by The Trustee Securities 
Company of 1 Wall Street, New York. 
Its contents are devoted to illustrating 
the desirability of units of business prop- 
erties as investments and the growth and 
revenue disbursements of properties in 
Seattle, Los Angeles, and Spokane are 
shown for the investor's benefit. 

Hubbard Elliott, which was once 
boomed up to $3, is now advertised at 
40c. a share. 


DIVIDENDS 


ELECTRIC BOAT COMPANY. 
New York, September 15th, 1909. 
The TWENTY-FIFTH quarterly Gividend of 
Two Per Cent. we , a preferred stock of this 
Company has been declared, yable 
October Ist, 1909. to steskbeldens of record at the 
close of baw ness Sotaiee 20th, 1909. Checks 


will be mailed. 
MAURICE BARNETT, Treasurer. 


UARTERLY DIViDSN D 
THE UNI N BAG AND PAPER CO. 

17 Battery P1., N. Y. Clay Oa tember 10, 1909. 

A quarterly dividend v = PER CENT: on the 
preferred gtock of The Union Bag and Paper _— 
pany bh this been declared, same to be pa 
. 1909, to stockholders of sewer 
at the close of business 0 on 














tember 30, 1 
. SP. RES. Secretary. 
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